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UPDATE as of April 30, 2020: FTSE Russell has 
decided to extend the implementation of new ICB to 
give clients additional time to implement this change. 

In this document, we summarize FTSE Russell’s 
implementation plan to migrate FTSE and Russell 
indexes to the new ICB framework in 2020-2021. 

If you have questions that are not addressed here, 
please contact your FTSE Russell representative.  
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Updated implementation plan 

FTSE Russell ICB index migration 
 

UPDATE as of April 30, 2020: FTSE Russell indexes to 
extend implementation date of new ICB  

In light of COVID-19, FTSE Russell has been proactively assessing 
client readiness to implement new ICB in FTSE Russell indexes. 
Clients have shared that a work-from-home workforce and COVID-
related resource limitations make it difficult to implement such a 
large-scale project. 

Therefore, FTSE Russell has decided to extend the implementation 
of new ICB to give clients additional time to implement this change. 
We encourage clients to continue their development efforts so that 
they are prepared for the new dates. 

 

Updated FTSE Russell index migration dates: 

• Russell indexes scheduled to adopt the new ICB 
framework in June 2020 will instead transition at the 
September review, after market close on September 18, 
2020.  

• FTSE indexes scheduled to adopt the new ICB 
framework in September 2020 will instead transition at 
the March semi-annual index review, after market close 
on March 19, 2021. 

 

FTSE Russell has enhanced the Industry Classification Benchmark (ICB) 

structure to reflect the evolution of the global economy and address the needs of 

today’s investment professionals. This FAQ provides an overview of the 

migration plan in 2020-2021 for FTSE indexes and Russell indexes to adopt the 

new ICB structure in index product files.  
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1. What is ICB?  
The Industry Classification Benchmark (ICB) is a globally recognized 
standard for categorizing companies and securities, operated and 

managed by FTSE Russell.  

ICB provides four levels of classification: Industry (level 1), Supersector 

(level 2), Sector (level 3) and Subsector (level 4). 

Each company in the ICB universe is allocated to the Subsector that most 

closely represents the nature of its business. This allocation is determined 

by the company’s primary source of revenue and by other publicly 

available information. 

2. What is changing, and why?  
A well-constructed classification system helps a broad range of 

stakeholders to track the performance and evolution of industries, 

sectors, sub-sectors and companies. It also enables peer analysis over 

time. However, as industries evolve and new forms of economic activity 

rise to prominence, a classification scheme needs to adapt to reflect 

those changes. 

The added granularity of the new ICB structure will provide greater 

flexibility for portfolio management and strategy and will also help to 

identify new investment opportunities. 

The principal changes to ICB include the creation of a separate Real 

Estate Industry, an expansion of the Telecommunications Industry, the 

adoption of the Consumer Discretionary/Consumer Staples framework, 

and the renaming of the Oil and Gas Industry to Energy. For additional 

classification name changes and structural conversion maps, please 

refer to the Industry Classification Benchmark (ICB) webpage.  

As a result of these changes, the number of groupings across the four 

levels of ICB classification (Industry, Supersector, Sector and Subsector) 

has increased.1 At the Industry and Supersector levels, there is an 

increase of one grouping. At the Sector level, there is an increase of four 

groupings. Additionally, there are 59 new Subsectors.  

The changes to ICB have been supported by a public consultation, 

during which FTSE Russell received feedback from more than 50 client 

firms, which were comprised of senior investment professionals, traders, 

index providers and analysts from around the world, all with deep 

technical expertise. For additional details on the changes to ICB, please 

refer to the Industry Classification Benchmark (ICB) reclassification 

(September 2019) research paper.  

 
1 For a detailed comparison of the legacy to new ICB structure, please refer to: https://www.ftserussell.com/files/support-document/current-
new-icb-structural-conversion-map-detail  
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The new ICB framework also integrates the Russell Global Sectors 

(RGS) classification system, which will be supported until September 18, 

2020, when Russell indexes migrate to new ICB. 

3. When will FTSE Russell’s indexes adopt 
the new ICB framework? 
The ICB index file and sector index migration has been divided into two 

phases due to the type and volume of index changes that will be required 

in each phase:   

1. Phase 1: Russell indexes, including the Russell US (including 

Style and Stability), Russell RAFI, and Russell Equal Weight 

Indexes, the changes will take effect at the September 2020 

quarterly index review, after market close on Friday, 

September 18, 2020. 

2. Phase 2: FTSE indexes – including the FTSE Global Equity 

Index Series, FTSE UK Index Series, FTSE RAFI Index Series, 

and FTSE EPRA Nareit Global Real Estate Index Series – the 

changes will take effect at the September semi-annual index 

review, after market close on Friday, March 19, 2021.  

As of these index migration dates, Russell RGS and legacy FTSE ICB 

indexes will be linked and converted to the new ICB indexes and names.  

This will preserve the official, as-was Russell RGS and FTSE ICB index 

histories, while also providing continuous index performance via the new 

ICB indexes. Russell US indexes RGS history begins in 1979. FTSE 

indexes ICB history begins as early as 2003, depending on the parent 

index. 

4. What supporting materials are available? 
Clients have received detailed information regarding Russell indexes 

migrating to the new ICB framework. Details regarding FTSE indexes will 

be communicated 9 months prior to updated index migration date. 

Support materials include: 

A. Index migration timetables, including methodology change dates 

(which may differ from the dates that the index files adopt the 

new ICB structure) – available at 

https://www.ftserussell.com/data/industry-classification-

benchmark-icb. 

B. Index conversion map – now available to Russell index clients 

upon request.  

C. Impacted index product lists – now available to Russell index 

clients upon request.  
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D. Test environment details – now available to FTSE Russell index 

clients upon request. Please discuss with your FTSE Russell 

client representative.  

5. Will there be an opportunity for clients to 
view the new ICB indexes before the 
migration dates? 
Yes. Russell index clients are already receiving test versions of impacted 

files in a test environment. Clients may access the test environment 

using the same credentials and permissions as the production Data 

Delivery Service (DDS).  

With the updated migration date, Russell index clients now have 6-month 

test window. In addition, given the plan to decommission RGS, the 

Russell US indexes holdings in the new ICB structure have been 

mapped in the new holdings file format beginning January 4, 2010, and 

is also available in the test environment.  

The FTSE index test period is scheduled to begin on June 29, 2020, 

which provides FTSE index clients a 9-month test window. FTSE Russell 

will provide a longer FTSE index test window due to the significantly 

higher number of impacted index series, migrating in March 2021.  

6. What happens to historical index values? 
Clients may retain the legacy RGS or ICB index history until the 

migration date, and switch to the new ICB index structure thereafter. 

Exhibit 1 gives a hypothetical example based on the Russell 3000 

Producer Durables Index. 

Exhibit 1 

 

On the Russell index migration date after market close on Friday, 

September 18, 2020, the Russell 3000 Producer Durables Index (RGS 

sector) will switch to the new ICB framework and be linked to the new 

Russell 3000 Industrials Index, effective from the open of Monday, 

September 21, 2020. 

The closing index value (2,546 in this hypothetical example) at close of 

business on September 18 (when the RGS framework ends) will be used 
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as the starting index value at the market open on September 21 (when 

the new ICB framework takes effect). Historical RGS or legacy ICB index 

values and returns will be unchanged. 

7. What happens if the new ICB index is 
more or less granular than its 
predecessor? 
If the new ICB indexes are more granular than their predecessor RGS or 

ICB index, the expanded range of new ICB indexes will take the starting 

value of predecessor’s closing value after market close on migration 

effective date. See Exhibit 2 for an example. 

Exhibit 2 

 

If a new ICB index is less granular – and combines multiple predecessor 

indexes – the new ICB index’s starting value will take the closing value 

from one of its predecessors. For the predecessor index that is not linked 

to the new ICB index, it will be discontinued as of the index migration 

effective date.2 See Exhibit 3 for an example. 

Exhibit 3 

 

8. What is the starting index value of a new 
ICB Subsector (that did not exist prior to 
the ICB migration date)? 
If a new Subsector has been created in the new ICB framework, such as 

Cannabis Producers, this index will begin at 1,000 on the migration 

effective date (as of the prior day’s close). 

 
2 For additional information on RGS classifications that will be discontinued at migration, please refer to: 
https://www.ftserussell.com/files/support-document/rgs-new-icb-structural-conversion-map-detail  
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9. How will the ICB migration affect FTSE 
Russell’s index sector or industry 
screening? 
Indexes using RGS or the legacy ICB system for screening sectors or 

industries, such as the Russell 2000 ex REITs Index, will migrate to the 

new ICB system following a standard mapping. 

Exhibit 4 (RGS) and Exhibit 5 (legacy ICB) show how an index that 

excludes REITs migrates to new ICB.  

Exhibit 4: RGS “ex REITs” index migration to new ICB 

Exhibit 5: Legacy ICB “ex REITs” index migration to new ICB 

10. What if I want to replicate a predecessor 
sector index using the new ICB system? 
For select RGS and legacy ICB indexes, the new ICB framework can be 

used to replicate a predecessor’s as-was sector coverage.   

An example is shown in Exhibit 6, where a screening of the RGS Russell 

Utilities Index can be replicated by mapping to two Sectors and one 

Subsector under the new ICB framework. 

RGS  
Description - Code 
(Level) 

New ICB 
Description - Code (Level) 

Change Details 

Real Estate 
Investment Trusts – 
1060 (2) 

Real Estate Investment Trusts - 
351020 (3) 

Mortgage Real Estate 
Investment Trusts - 302030 (3), 
which will move under Financials 
– 30 (1). 

All REITs are grouped together when 
excluded. 

Legacy ICB  
Description - Code 
(Level) 

New ICB  
Description - Code (Level) 

Change Details 

Real Estate 
Investment Trusts - 
8670 (3) 

Real Estate Investment Trusts – 
351020 (3) 

Mortgage Real Estate Investment 
Trusts - 302030 (3), which will 
remain under Financials – 30 (1). 

All REITs are grouped together when 
excluded.  
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Exhibit 6 

RGS Screening 

Description - Code (Level) 
New ICB Screening 

Provides coverage similar to RGS Sector 

Utilities – 11 (1) 

Telecommunications Services - 15102015 (4), 

Electricity – 651010 (3), 

Gas, Water and Multi-utilities -  651020 (3) 

 

11. Are there any other key changes with 
index migration to new ICB?  
After the close of September 18, 2020, Russell RGS sector indexes will 

migrate to the new ICB indexes, including index names. As of this 
migration date, all Russell index product files will also reflect the new ICB 

structure. After this date, legacy RGS formatted product files will no 

longer be available.  

After the close of March 19, 2021, FTSE ICB indexes will adopt the new 

ICB index names and codes. All FTSE index product files will also reflect 

the new ICB structure.  

If an index series applies industry or sector constraints in its construction 

methodology (capping, weighting, factor adjustments, etc.), the ground 

rules will be updated as of the methodology change effective date.  

Index methodology migration timetables will be posted to 

https://www.ftserussell.com/data/industry-classification-benchmark-icb. 

12. Where can I obtain further information? 
For additional information on the 2020-2021 FTSE Russell ICB index 

migration, please refer to https://www.ftserussell.com/data/industry-

classification-benchmark-icb or contact FTSE Russell Client Service at 

info@ftserussell.com. 
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For more information about our indexes, please visit ftserussell.com. 

© 2020 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE 

International Limited (“FTSE”), (2) Frank Russell Company (“Russell”), (3) FTSE Global Debt Capital Markets Inc. and FTSE Global Debt 

Capital Markets Limited (together, “FTSE Canada”), (4) MTSNext Limited (“MTSNext”), (5) Mergent, Inc. (“Mergent”), (6) FTSE Fixed Income 

LLC (“FTSE FI”), (7) The Yield Book Inc (“YB”) and (8) Beyond Ratings S.A.S. (“BR”). All rights reserved. 

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, MTSNext, Mergent, FTSE FI, YB. “FTSE®”, “Russell®”, “FTSE Russell®”, 

“MTS®”, “FTSE4Good®”, “ICB®”, “Mergent®”, “The Yield Book®”  and all other trademarks and service marks used herein (whether 

registered or unregistered) are trademarks and/or service marks owned or licensed by the applicable member of the LSE Group or their 

respective licensors and are owned, or used under licence, by FTSE, Russell, MTSNext, FTSE Canada, Mergent,  FTSE FI, YB.  FTSE 

International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator. 

All information is provided for information purposes only. All information and data contained in this publication is obtained by the LSE Group, 

from sources believed by it to be accurate and reliable. Because of the possibility of human and mechanical error as well as other factors, 

however, such information and data is provided "as is" without warranty of any kind. No member of the LSE Group nor their respective 

directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, 

either as to the accuracy, timeliness, completeness, merchantability of any information or of results to be obtained from the use of the FTSE 

Russell Products or the fitness or suitability of the FTSE Russell Products for any particular purpose to which they might be put. Any 

representation of historical data accessible through FTSE Russell Products is provided for information purposes only and is not a reliable 

indicator of future performance. 

No responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, employees, partners or 

licensors for (a) any loss or damage in whole or in part caused by, resulting from, or relating to any error (negligent or otherwise) or other 

circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, transcribing, transmitting, communicating or 

delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special, consequential 

or incidental damages whatsoever, even if any member of the LSE Group is advised in advance of the possibility of such damages, resulting 

from the use of, or inability to use, such information. 

No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing 

contained in this document or accessible through FTSE Russell Products, including statistical data and industry reports, should be taken as 

constituting financial or investment advice or a financial promotion. 

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, 

photocopying, recording or otherwise, without prior written permission of the applicable member of the LSE Group. Use and distribution of the 

LSE Group data requires a licence from FTSE, Russell, FTSE Canada, MTSNext, Mergent, FTSE FI, YB and/or their respective licensors. 
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About FTSE Russell 

FTSE Russell is a leading global index provider creating and managing a wide 

range of indexes, data and analytic solutions to meet client needs across asset 

classes, style and strategies. Covering 98% of the investable market, FTSE 

Russell indexes offer a true picture of global markets, combined with the 

specialist knowledge gained from developing local benchmarks around the world.  

FTSE Russell index expertise and products are used extensively by institutional 

and retail investors globally. For over 30 years, leading asset owners, asset 

managers, ETF providers and investment banks have chosen FTSE Russell 

indexes to benchmark their investment performance and create investment 

funds, ETFs, structured products and index-based derivatives. FTSE Russell 

indexes also provide clients with tools for asset allocation, investment strategy 

analysis and risk management. 

A core set of universal principles guides FTSE Russell index design and 

management: a transparent rules-based methodology is informed by 

independent committees of leading market participants. FTSE Russell is focused 

on index innovation and customer partnership applying the highest industry 

standards and embracing the IOSCO Principles. FTSE Russell is wholly owned 

by London Stock Exchange Group. 

For more information, visit ftserussell.com. 

 

 To learn more, visit ftserussell.com; email info@ftserussell.com; or call your regional  

Client Service Team office: 

 EMEA 

+44 (0) 20 7866 1810 

North America 

+1 877 503 6437 

Asia-Pacific 

Hong Kong +852 2164 3333 

Tokyo +81 3 4563 6346 

Sydney +61 (0) 2 8823 3521 


