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Meeting the demand for listed 
infrastructure indexes in 
developed markets 
 

 

Infrastructure is an asset class often seen by investors as a diversification tool that can 

provide a hedge to long-term liabilities by offering exposure to potentially stable returns 

and steady income. Developed markets listed infrastructure indexes enable investors to 

measure the performance of an increasingly important segment of global equity 

markets. 

 
Like real estate, infrastructure assets have shown the ability to generate a steady income stream, an 

increasingly attractive proposition in a low interest rate environment. In addition to higher dividend yields, 

listed infrastructure investments may offer higher return-to-risk ratios. 

With these features in mind, market participants may use infrastructure indexes as diversification tools for 

global investment portfolios. The FTSE Developed Core Infrastructure Index provides a means to benchmark 

the returns of listed companies involved in infrastructure activities in developed markets around the globe. 

What is infrastructure? 
In an investment context, infrastructure assets cover a wide range of sectors, including transportation, energy, 

utilities, communications and social infrastructure. 

FTSE Russell defines core infrastructure companies as those that own, manage or operate structures or 

networks used for the processing or moving goods, services, information and data, people, energy and 

necessities from one location to another. This definition therefore includes the businesses that provide the 

means of processing or movement of goods or services, but not the goods or services themselves. Examples 

of some types of core infrastructure within some key subcategories are outlined in Figure 1. 
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Figure 1. Types of core infrastructure 

 

Source: FTSE Russell. 

Global infrastructure spending on the rise 
Global spending on infrastructure is projected to rise over the coming decades.1 In a 2016 study,2 consultant 
McKinsey estimated that global economies need to invest US$3.3 trillion in infrastructure annually between 
2016 and 2030 to keep pace with desired economic growth rates. 

The expected increase in infrastructure spending in many developed economies is based on the need to 
replace aging and decaying infrastructure. While the proportion of infrastructure spending that is financed by 
the private sector varies by country and infrastructure sector, overall the private sector’s share of spending 
has been on the rise throughout the world. This reflects the trend during recent decades of privatizing 
previously public assets and continuing constraints on public finances. 

Listed and unlisted infrastructure investment 
In the past, many institutions have preferred to invest in infrastructure via unlisted vehicles, but this type of 

approach can often involve high investment minimums, extended lockout periods, and can only represent a 

limited portion of the infrastructure opportunity set. According to asset manager Maple-Brown Abbott,3 a firm 

specializing in the global listed infrastructure sector, an investment in publicly traded infrastructure equities 

can offer several potential advantages relative to an unlisted fund: 

• A larger opportunity set—investors have greater choice in the listed infrastructure equities market  

• Greater diversification—the listed equity market provides greater opportunities for diversification as 

the minimum investment amount is likely to be much lower than for an unlisted infrastructure fund 

• Transparency—as part of regulated stock markets, listed infrastructure companies provide high 

levels of disclosure and information to investors 

• Daily liquidity—investors in listed infrastructure equities can exit their positions at will, whereas 

investors in unlisted infrastructure funds may have to wait years to redeem their holdings 

• Lower fees—a listed infrastructure fund typically carries substantially lower fees than an unlisted 

fund, which may levy a management fee and a performance fee 

                                                      
1 http://www.pwc.com/gx/en/capital-projects-infrastructure/publications/cpi-outlook/assets/cpi-outlook-to-2025.pdf 
2 “Bridging Global Infrastructure Gaps”, McKinsey, June 2016. 
3 See “The role of infrastructure in a portfolio”, Maple-Brown Abbott, September 2016. 

 

http://www.pwc.com/gx/en/capital-projects-infrastructure/publications/cpi-outlook/assets/cpi-outlook-to-2025.pdf
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FTSE Developed Core Infrastructure Index  

The FTSE Developed Core Infrastructure Index provides a comprehensive benchmark to measure the 

performance of listed infrastructure equities for global developed markets.4 As shown in Figure 2, the 

construction process starts with the broad FTSE Global All Cap Index, and then narrows down the universe to 

only include eligible ICB subsectors. To then become eligible for the infrastructure index, companies must 

derive at least 65% of their revenues from core infrastructure activities, as defined in Figure 1. Companies 

from core infrastructure sectors are included at their investable market capitalization. 

Figure 2. FTSE Developed Core Infrastructure Index construction process  

  

 

The methodology used to construct the FTSE Developed Core Infrastructure Index is robust and transparent, 

resulting in an index that effectively captures the infrastructure asset class. In fact, when Maple-Brown Abbott 

assigned “infrastructure purity” scores to several major global infrastructure indexes, the FTSE index scored 

highest in its ability to exhibit what they believe to be the key infrastructure characteristics.5 

This gives market participants an industry-defined interpretation of infrastructure and is used both as a 

benchmark for the listed developed markets infrastructure sector and as the underlying performance target of 

several index-tracking financial products. 

Developed markets infrastructure: Risk and return  

Annualized return-to-risk ratios of the FTSE Developed Core Infrastructure Index over the 3-, 5- and 10-year 

periods ending September 2018 are shown in Figure 3, along with the broader FTSE Developed All Cap 

Index.  

                                                      
4 For additional information on the FTSE Infrastructure Index Series methodology, please refer to the construction and methodology document at 
http://www.ftse.com/products/indices/infra 
5 See “The role of infrastructure in a portfolio”, Maple-Brown Abbott, September 2016. The study focused on the FTSE Global Core Infrastructure  

50/50 Index, a capped version of the FTSE Global Core Infrastructure Index from which the FTSE Developed Core Infrastructure Index is derived.  

Source: FTSE Russell as of September 28, 2018. 

FTSE Global Core Infrastructure Index 
233 constituents, USD $2.0T 

FTSE Global All Cap Index 
7,900 constituents, USD $53.9T net market cap 

ELIGIBLE ICB SUBSECTORS? 

YES 

REVENUE FROM CORE ACTIVITIES ≥ 65%? 

Eligible Universe 
1,210 constituents, USD $7.2T 

YES 

FTSE Developed Core 

Infrastructure Index 
147 constituents, USD $1.9T 

http://www.ftse.com/products/indices/infra
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Figure 3. Annualized Return/Risk Ratio  

 

Source: FTSE Russell, data as of September 28, 2018. Past performance is no guarantee of future results. Returns shown prior to April 2011 reflect hypothetical historical 

performance. Please see the end for important legal disclosures. See index factsheets on ftserussell.com for updated data.  

For the 3-year period, the FTSE Developed Core Infrastructure Index return-to-risk ratio was below that of the 

FTSE Developed All Cap Index, and equal for the 5-year period. For the 10-year period the return-to-risk ratio 

of the global infrastructure index posted relatively higher, with a ratio of 0.8 compared with 0.6 for the broader 

index. 

Potential for higher dividend yields 

Over the time period of January 2010 to September 2018, higher income from infrastructure assets was 

reflected in the dividend yield of the FTSE Developed Core Infrastructure Index relative to the FTSE 

Developed All Cap Index. On average, the developed infrastructure index was 90 bps in excess of the 

broader index over this time period, demonstrating a consistently higher yield.  

Figure 4. Historical Dividend Yields 

 
Source: FTSE Russell, data as of September 28, 2018. Past performance is no guarantee of future results. Dividend yields shown prior to April 2011reflect hypothetical historical 
performance. Please see the end for important legal disclosures. See index factsheets on ftserussell.com for updated data.  
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Meeting a growing need 

In an environment of low interest rates, infrastructure is generating interest from a wide variety of investors. 

Listed infrastructure equities offer exposure to the foundation of the global economy, including transportation, 

energy, telecommunications and related sectors. 

To meet this growing demand, the FTSE Developed Core Infrastructure Index offers a benchmark to 

effectively measure the performance of listed developed markets core infrastructure equities. 
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For more information about our indexes, please visit ftserussell.com. 

 

© 2018 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). 

The LSE Group includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company 

(“Russell”), (3) FTSE Global Debt Capital Markets Inc. and FTSE Global Debt Capital Markets Limited 

(together, “FTSE GDCM”), (4) MTSNext Limited (“MTSNext”), (5) Mergent, Inc. (“Mergent”), (6) FTSE 

Fixed Income LLC (“FTSE FI”) and (7) The Yield Book Inc (“YB”). All rights reserved.  

FTSE Russell® is a trading name of FTSE, Russell, FTSE GDCM, MTS Next Limited, Mergent, FTSE 

FI and YB. “FTSE®”, “Russell®”, “FTSE Russell®”, “MTS®”, “FTSE4Good®”, “ICB®”, “Mergent®”, 

“WorldBIG®”, “USBIG®”, “EuroBIG®”, “AusBIG®”, “The Yield Book®”,  and all other trademarks and 

service marks used herein (whether registered or unregistered) are trademarks and/or service marks 

owned or licensed by the applicable member of the LSE Group or their respective licensors and are 

owned, or used under licence, by FTSE, Russell, MTSNext, FTSE GDCM, Mergent,  FTSE FI or YB. 

FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a 

benchmark administrator. 

All information is provided for information purposes only. All information and data contained in this 

publication is obtained by the LSE Group, from sources believed by it to be accurate and reliable. 

Because of the possibility of human and mechanical error as well as other factors, however, such 

information and data is provided "as is" without warranty of any kind. No member of the LSE Group nor 

their respective directors, officers, employees, partners or licensors make any claim, prediction, 

warranty or representation whatsoever, expressly or impliedly, either as to the accuracy, timeliness, 

completeness, merchantability of any information or of results to be obtained from the use of the FTSE 

Russell Indexes or the fitness or suitability of the FTSE Russell Indexes for any particular purpose to 

which they might be put. Any representation of historical data accessible through FTSE Russell Indexes 

is provided for information purposes only and is not a reliable indicator of future performance. 

No responsibility or liability can be accepted by any member of the LSE Group nor their respective 

directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in part 

caused by, resulting from, or relating to any error (negligent or otherwise) or other circumstance 

involved in procuring, collecting, compiling, interpreting, analysing, editing, transcribing, transmitting, 

communicating or delivering any such information or data or from use of this document or links to this 

document or (b) any direct, indirect, special, consequential or incidental damages whatsoever, even if 

any member of the LSE Group is advised in advance of the possibility of such damages, resulting from 

the use of, or inability to use, such information.  

No member of the LSE Group nor their respective directors, officers, employees, partners or licensors 

provide investment advice and nothing contained in this document or accessible through FTSE Russell 

Indexes, including statistical data and industry reports, should be taken as constituting financial or 

investment advice or a financial promotion.  

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative 

purposes only. Index returns shown may not represent the results of the actual trading of investable 

assets. Certain returns shown may reflect back-tested performance. All performance presented prior 

to the index inception date is back-tested performance. Back-tested performance is not actual 

performance, but is hypothetical. The back-test calculations are based on the same methodology that 

was in effect when the index was officially launched. However, back- tested data may reflect the 

application of the index methodology with the benefit of hindsight, and the historic calculations of an 
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index may change from month to month based on revisions to the underlying economic data used in 

the calculation of the index. 

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form 

or by any means, electronic, mechanical, photocopying, recording or otherwise, without prior written 

permission of the applicable member of the LSE Group. Use and distribution of the LSE Group data 

requires a licence from FTSE, Russell, FTSE GDCM, MTSNext, Mergent, FTSE FI, YB and/or their 

respective licensors. 

About FTSE Russell 

FTSE Russell is a leading global index provider creating and managing a wide 

range of indexes, data and analytic solutions to meet client needs across asset 

classes, style and strategies. Covering 98% of the investable market, FTSE 

Russell indexes offer a true picture of global markets, combined with the 

specialist knowledge gained from developing local benchmarks around the world. 

FTSE Russell index expertise and products are used extensively by institutional 

and retail investors globally. For over 30 years, leading asset owners, asset 

managers, ETF providers and investment banks have chosen FTSE Russell 

indexes to benchmark their investment performance and create investment 

funds, ETFs, structured products and index-based derivatives. FTSE Russell 

indexes also provide clients with tools for asset allocation, investment strategy 

analysis and risk management. 

A core set of universal principles guides FTSE Russell index design and 

management: a transparent rules-based methodology is informed by 

independent committees of leading market participants. FTSE Russell is focused 

on index innovation and customer partnership applying the highest industry 

standards and embracing the IOSCO Principles. FTSE Russell is wholly owned 

by London Stock Exchange Group. 

For more information, visit ftserussell.com. 

 To learn more, visit ftserussell.com; email info@ftserussell.com; or call your regional  

Client Service Team office: 

 EMEA 

+44 (0) 20 7866 1810 

North America 

+1 877 503 6437 

Asia-Pacific 

Hong Kong +852 2164 3333 

Tokyo +81 3 3581 2764 

Sydney +61 (0) 2 8823 3521 
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