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 72% of asset owners are using or actively evaluating smart beta   

 62% with existing smart beta allocations evaluating additional indexes  

 Percentage using five or more smart beta indexes up 10 fold in 2 years 
 
FTSE Russell today confirmed a turning point in the consideration and implementation of smart beta indexes 
among global institutional asset owners. According to its third annual global institutional market survey – Smart 
Beta: 2016 Global Survey Findings from Asset Owners – FTSE Russell confirms that the percentage of asset 
owners currently evaluating smart beta has doubled from 15% at the first survey in 2014 to 36% in 2016, and 
62% of asset owners with an existing smart beta allocation are now evaluating additional allocations. The 
strongest growth in smart beta adoption is among asset owners with less than $1 billion in assets. 
 
In addition to marking a turning point in smart beta evaluation for global asset owners, results from this year’s 
survey detail important developing trends in asset owners’ views and usage of smart beta. The percentage of 
asset owners using five or more smart beta indexes increased significantly, from two percent in 2014 to 21% in 
2016. While low-volatility and value factor indexes still lead in asset owner implementation, adoption of multi-
factor combination indexes has nearly doubled in the last year and is now a close third. And close to 70% of 
asset owners take a long view on smart beta, planning to use smart beta indexes five years or longer to help 
achieve investment objectives.  
 
Rolf Agather, managing director of North America research, FTSE Russell: 
“The survey demonstrates accelerating interest in and implementation of smart beta indexes among global 
institutional asset owners. While many asset owners and consultants have increased their understanding of 
smart beta, continuing innovations in other asset classes and the multi-factor arena underscore the need for 
more information and education. We hope the results of the survey provide a degree of insight for all market 
participants with an interest in smart beta.” 
 
The third annual survey was conducted in January and February 2016. The 253 asset owners included this year 
(up from 214 last year and 181 in 2014) are drawn from North America (49%), Europe (33%) and Asia (13%). 
The global research team at FTSE Russell, a pioneer in smart beta through predecessors FTSE Group and 
Russell Indexes, engaged a mix of organizations including corporations, government entities, union or industry-
wide pension schemes and non-profits to gather these findings. Total assets under management for survey 
participants is estimated at over $2 trillion globally. 
 
Other key survey findings: 

 Outlook. Survey results suggest that continued growth in smart beta indexes will be driven by those 
asset owners who are currently evaluating smart beta indexes, as well as by asset owners with existing 
allocations making larger investments in smart beta investment vehicles over time. 
 

 Why smart beta? Return enhancement and risk reduction continue to be the primary objectives for use 
of smart beta by asset owners: cost savings are more important in 2016 than in years past. 

 

http://www.ftserussell.com/index-series/index-spotlights/smart-beta-factor-indexes/get-deeper-understanding-smart-beta
http://www.ftserussell.com/index-series/index-spotlights/smart-beta-factor-indexes/get-deeper-understanding-smart-beta
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 Smart beta strategies evolving. Investment strategies employed by asset owners based on smart 
beta indexes have evolved over time, with an increasing share using high-quality, momentum and multi-
factor strategies. And smart beta index-based investments are increasingly being considered as part of 
an active allocation, with 35% considering it an exclusively active strategy, from 22% last year.  

 

 Vehicles for strategic & tactical implementation. Separate accounts are the most preferred vehicle 
for strategic implementation of smart beta, driven by demand from asset owners with more than $1 
billion in assets. For tactical implementation of smart beta, asset owners are using a wide range of 
vehicles, including internal management of assets, separate accounts, ETFs and CITs (collective 
investment trusts). 

 

 Evolving role of external investment managers and consultants. The roles assumed by investment 
managers, consultants and index providers in the evaluation of smart beta vary depending on AUM tiers 
of asset owners. External investment managers are most extensively engaged with asset owners under 
$1 billion in AUM; consultants with asset owners between $1 billion to $10 billion in AUM; and index 
providers with asset owners with $10 billion or more in AUM.  

 
Survey background and methodology: 
Over 90% of survey respondents have either direct responsibility for selecting equity investments or play roles in 
teams that perform this function. This sample crosses a wide mix of organization types – corporations or private 
businesses (23%), government organizations (24%), unions or industry-wide pension schemes (18%), non-profit 
organizations or universities (14%).  
 
The rest is a mix of insurance companies, sovereign wealth funds, healthcare organizations and family offices. 
63% of survey respondents manage defined benefit plan assets, 45% managed defined contribution plan assets 
and 14% manage endowment or foundation assets. Respondents also include asset owners with insurance 
general accounts, sovereign wealth funds and other types of institutional entities. 
 
The breakdown in assets under management for survey respondents was 20% for asset owners with less than 
$1 billion, 46% between $1 billion and $10 billion and 34% with more than $10 billion in assets under 
management. Total assets under management for survey respondents this year is estimated at over $2 trillion.  
 

– Ends – 
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About FTSE Russell: 

FTSE Russell is a global index leader that provides innovative benchmarking, analytics and data solutions for investors 
worldwide.  FTSE Russell calculates thousands of indexes that measure and benchmark markets and asset classes in more 
than 80 countries, covering 98% of the investable market globally.  
 
FTSE Russell index expertise and products are used extensively by institutional and retail investors globally. Approximately 
$10 trillion is currently benchmarked to FTSE Russell indexes. For over 30 years, leading asset owners, asset managers, 
ETF providers and investment banks have chosen FTSE Russell indexes to benchmark their investment performance and 
create ETFs, structured products and index-based derivatives.  
 
A core set of universal principles guides FTSE Russell index design and management: a transparent rules-based 
methodology is informed by independent committees of leading market participants. FTSE Russell is focused on applying 
the highest industry standards in index design and governance and embraces the IOSCO Principles. FTSE Russell is also 
focused on index innovation and customer partnerships as it seeks to enhance the breadth, depth and reach of its offering. 
 
FTSE Russell is wholly owned by London Stock Exchange Group. 
 
For more information, visit www.ftserussell.com   
 
© 2016 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE 
International Limited (“FTSE”), (2) Frank Russell Company (“Russell”), (3) FTSE TMX Global Debt Capital Markets Inc. and FTSE TMX 
Global Debt Capital Markets Limited (together, “FTSE TMX”) and (4) MTSNext Limited (“MTSNext”). All rights reserved. 
 
FTSE Russell® is a trading name of FTSE, Russell, FTSE TMX and MTS Next Limited. “FTSE®”, “Russell®”, “FTSE Russell®” “MTS®”, 
“FTSE TMX®”, “FTSE4Good®” and “ICB®” and all other trademarks and service marks used herein (whether registered or unregistered) 
are trade marks and/or service marks owned or licensed by the applicable member of the LSE Group or their respective licensors and are 
owned, or used under licence, by FTSE, Russell, MTSNext, or FTSE TMX.  
 
All information is provided for information purposes only. Every effort is made to ensure that all information given in this publication is 
accurate, but no responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, 
employees, partners or licensors for any errors or for any loss from use of this publication or any of the information or data contained herein. 
 
No member of the LSE Group nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty 
or representation whatsoever, expressly or impliedly, either as to the results to be obtained from the use of the FTSE Russell Indexes or the 
fitness or suitability of the Indexes for any particular purpose to which they might be put.  
 
No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and 
nothing in this communication should be taken as constituting financial or investment advice. No member of the LSE Group nor their 
respective directors, officers, employees, partners or licensors make any representation regarding the advisability of investing in any asset. 
A decision to invest in any such asset should not be made in reliance on any information herein. Indexes cannot be invested in directly. 
Inclusion of an asset in an index is not a recommendation to buy, sell or hold that asset. The general information contained in this 
publication should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed professional. 
 
No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, 
mechanical, photocopying, recording or otherwise, without prior written permission of the applicable member of the LSE Group. Use and 
distribution of the LSE Group index data and the use of their data to create financial products require a licence from FTSE, Russell, FTSE 
TMX, MTSNext and/or their respective licensors. 

 

http://www.ftserussell.com/

