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 Reflects pace of change by Saudi Arabian authorities to implement 
market reforms 

 Saudi Arabia stocks to be included in phased timeline, starting from 
March 2019 

 Saudi Arabia to be largest market within Middle East – c.2.7% of FTSE 
Emerging Index  

 Weighting would rise to 4.6% in the event of Saudi Aramco IPO on 
Tadawul Exchange 

 Global institutional investors support decision to promote Saudi Arabia 
 
FTSE Russell, the global index, data and analytics provider, has confirmed that Saudi Arabia will be promoted 
to Secondary Emerging market status following the March 2018 interim country classification review. FTSE 
Russell formally reviews country classifications within its FTSE Global Equity Index Series (FTSE GEIS) using a 
comprehensive, transparent and consistent methodology. The review incorporates ongoing country 
classification research and feedback from FTSE Russell’s independent external advisory committees to 
designate markets as Developed, Advanced Emerging, Secondary Emerging or Frontier. 
 
The market authorities in Saudi Arabia have taken the required steps to implement market reforms and now 
meet the formal requirements to be included in FTSE GEIS. Changes include the introduction of enhancements 
to the Independent Custody Model (ICM) and the further opening of the Saudi Arabia capital market to Qualified 
Foreign Investors (QFI), which was initiated in 2015 and enhanced in 2018. 
 
Mark Makepeace, CEO, FTSE Russell, said:   
“FTSE Russell is delighted to confirm that Saudi Arabia now meets the criteria for inclusion as a Secondary 
Emerging market in FTSE GEIS. Saudi Arabia is to be congratulated on the pace of the recent market reforms 
which are widely acknowledged as being positive for the country and capital markets development in the region. 
The demand from international investors for benchmark and analytic solutions to facilitate their investments into 
the Middle East region continues to grow. FTSE Russell is committed to remaining at the forefront of such 
requirements and providing innovative solutions for our global clients.” 
 
His Excellency Mohammed El-Kuwaiz, Chairman, Capital Markets Authority, CMA, said: 
“As part of Saudi Arabia’s Vision 2030, we are delighted to mark the country’s inclusion in the FTSE Russell 
global benchmarks. We have worked closely with index providers and the global investment community to 
ensure that our capital market reform programme sets the highest regulatory standards to meet the needs of 
both current and prospective investors. Saudi Arabia’s inclusion in global benchmarks will further strengthen our 
position as the largest market in the Middle East region and we will work closely with the market during the 
transition period.”  
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Khalid Al Hussan, Chief Executive Officer of Tadawul, said: 
“Saudi Arabia’s promotion to Secondary Emerging market status in FTSE GEIS marks a significant moment in 
the development of our capital markets. We are proud of the achievements we have made to date to implement 
reforms and open our markets to international investors. We look forward to working with FTSE Russell to 
complete a smooth transition of our stocks into the global indexes over the coming months.” 
 
FTSE Russell will begin including Saudi Arabian domestic stocks into FTSE GEIS from March 2019. Saudi 
Arabia will be the largest Middle East market in the FTSE Emerging Index with an overall weighting of c. 2.7%. 
Within the FTSE Global All Cap Index, Saudi Arabia is projected to have an index weight of c. 0.25%. Due to 
this large projected size within the FTSE Emerging Index, FTSE Russell proposes to implement the inclusion of 
Saudi Arabia in several tranches to assist index trackers in their ability to efficiently replicate the underlying 
benchmark change. The inclusion is expected to be fully completed by December 2019. Details of the timetable 
for Saudi Arabia’s inclusion can be found in the technical notice.  
 
Although the proposed initial public offering (IPO) of Saudi Aramco has yet to be confirmed by the authorities, 
FTSE Russell has modelled the potential impact of a Saudi Aramco IPO on FTSE GEIS at the request of global 
institutional investors. Based on a proposed initial 5% listing of Saudi Aramco on Tadawul, the projected 
weighting of Saudi Arabia within the FTSE Emerging Index would increase to 4.6%. The final weightings will be 
confirmed in the event of a listing of the company. Depending on the timing of the IPO, FTSE Russell will 
implement a phased introduction of the stock consistent with Saudi Arabia’s country inclusion timetable. As 
previously announced, the company would not be eligible for the FTSE UK Index Series. 
 
The Middle East region continues to attract the interest of international investors as market reforms are 
implemented. In the annual country classification review in September 2017, Kuwait met the requirements to be 
included as a Secondary Emerging market and will begin the transition in September 2018. Details of the 
timetable for Kuwait’s inclusion have now been confirmed and further details can be found here. 
 
FTSE Russell is fully committed to the Middle East and intends to further expand its product offering and 
solutions across equities, fixed income and multi-asset solutions. 
 
To view the full technical notice, please click here. 
 

– Ends – 
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Notes to editors: 
 
About FTSE Russell: 

FTSE Russell is a leading global index provider creating and managing a wide range of indexes, data and analytic solutions 
to meet client needs across asset classes, style and strategies. Covering 98% of the investable market, FTSE Russell 

http://www.ftse.com/products/indices/home
http://www.ftse.com/products/downloads/FTSE-Country-Classification-Update_latest.pdf
mailto:newsroom@lseg.com
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indexes offer a true picture of global markets, combined with the specialist knowledge gained from developing local 
benchmarks around the world.  
 
FTSE Russell index expertise and products are used extensively by institutional and retail investors globally. Approximately 
$15 trillion is currently benchmarked to FTSE Russell indexes. For over 30 years, leading asset owners, asset managers, 
ETF providers and investment banks have chosen FTSE Russell indexes to benchmark their investment performance and 
create investment funds, ETFs, structured products and index-based derivatives. FTSE Russell indexes also provide clients 
with tools for asset allocation, investment strategy analysis and risk management. 
 
A core set of universal principles guides FTSE Russell index design and management: a transparent rules-based 
methodology is informed by independent committees of leading market participants. FTSE Russell is focused on index 
innovation and customer partnership applying the highest industry standards and embracing the IOSCO Principles. FTSE 
Russell is wholly owned by London Stock Exchange Group. 
 
For more information, visit www.ftserussell.com   
 
© 2018 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE International Limited (“FTSE”), (2) 
Frank Russell Company (“Russell”), (3) FTSE TMX Global Debt Capital Markets Inc. and FTSE TMX Global Debt Capital Markets Limited (together, “FTSE TMX”), (4) MTSNext 
Limited (“MTSNext”), (5) Mergent, Inc. (“Mergent”), (6) FTSE Fixed Income LLC (“FTSE FI”) and (7) The Yield Book Inc. (“YB”). All rights reserved.  
 
FTSE Russell® is a trading name of FTSE, Russell, FTSE TMX, MTS Next Limited, Mergent, FTSE FI and YB. “FTSE®”, “Russell®”, “FTSE Russell®”, “MTS®”, “FTSE TMX®”, 
“FTSE4Good®”, “ICB®”, “Mergent®” , “WorldBIG®”, “USBIG®”, “EuroBIG®”, “AusBIG®”, “The Yield Book®”,  and all other trademarks and service marks used herein 
(whether registered or unregistered) are trademarks and/or service marks owned or licensed by the applicable member of the LSE Group or their respective licensors and are 
owned, or used under licence, by FTSE, Russell, MTSNext, FTSE TMX, Mergent,  FTSE FI or YB.  
 
All information is provided for information purposes only. All information and data contained in this publication is obtained by the LSE Group, from sources believed by it to 
be accurate and reliable. Because of the possibility of human and mechanical error as well as other factors, however, such information and data is provided "as is" without 
warranty of any kind. No member of the LSE Group nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or 
representation whatsoever, expressly or impliedly, either as to the accuracy, timeliness, completeness, merchantability of any information or of results to be obtained from 
the use of the FTSE Russell Indexes or the fitness or suitability of the FTSE Russell Indexes for any particular purpose to which they might be put. Any representation of 
historical data accessible through FTSE Russell Indexes is provided for information purposes only and is not a reliable indicator of future performance. 
 
No responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, employees, partners or licensors for (a) any loss or 
damage in whole or in part caused by, resulting from, or relating to any error (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, 
interpreting, analysing, editing, transcribing, transmitting, communicating or delivering any such information or data or from use of this document or links to this document 
or (b) any direct, indirect, special, consequential or incidental damages whatsoever, even if any member of the LSE Group is advised in advance of the possibility of such 
damages, resulting from the use of, or inability to use, such information.  
 
No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing contained in this document or 
accessible through FTSE Russell Indexes,  including statistical data and industry reports, should be taken as constituting financial or investment advice or a financial 
promotion.  
 
No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or 
otherwise, without prior written permission of the applicable member of the LSE Group. Use and distribution of the LSE Group data requires a licence from FTSE, Russell, 
FTSE TMX, MTSNext, Mergent, FTSE FI, YB and/or their respective licensors. 
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