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 FTSE Divest-Invest Developed 200 Index reduces index exposure to 
fossil fuel companies while for the first time systematically increasing 
exposure to companies with green revenues  

 Index developed from FTSE Russell’s proprietary new LCE green 
investment data model 

 BNP Paribas licensed index for future swaps and structured products 
 
FTSE Russell, the global index provider, has launched an innovative new index that reduces exposure within 
the index to companies associated with fossil fuels while also increasing exposure within the index to 
companies engaged in the transition to a green economy. To gain this exposure, the FTSE Divest-Invest 
Developed 200 Index incorporates data captured by FTSE Russell’s innovative new green revenue data model, 
called LCE, which is set to launch publicly in the coming months. BNP Paribas has licensed the new index to 
create swaps and structured products. 
 
The FTSE Divest-Invest Developed 200 Index is constructed from the largest 200 companies in the FTSE 
Developed All-Cap Index. All constituents of the underlying index are eligible for inclusion, except for those in 
the following Industrial Classification Benchmark (ICB) sectors and sub-sectors: Oil & Gas Producers, Oil 
Equipment Services & Distribution Providers and Coal & General Mining. 
 
These excluded companies are replaced by green companies whose weights are based on their Low Carbon 
Economy Industrial Indicator (LOWCII) factor. This factor is defined as a constituent’s ratio of its green revenues 
to its total revenues. This data is sourced from FTSE Russell’s LCE model, which is designed to capture 
changes in the revenue mix of companies as they increasingly provide goods, products and services that enable 
the world to adapt to, mitigate or remediate the impacts of climate change, resource depletion or environmental 
erosion. 
 
Three of the largest constituents of the FTSE Divest-Invest Developed 200 Index with green revenues are 
Waste Management (+2.13%), Tesla Motors (+1.60%) and Vestas Wind Systems (+1.25%). Further details 
around index methodology and a supporting factsheet can be found here:  
http://www.ftse.com/products/indices/divest-invest  
 
Kevin Bourne, Managing Director, Database Services at FTSE Russell, said: 
“We’ve seen a rapid expansion of the green businesses of many companies around the world. What’s been 
missing from measures of the ‘green transition’ is exposure to this growth side of the opportunity. FTSE Russell 
is delighted to launch this exciting and original product, the FTSE Divest-Invest Developed 200 Index. There is 
significant demand to capture the full picture of the transition in portfolios and financial products, reflected in 
BNP Paribas licensing the index.” 
 
Neven Graillat, Global Head of Sustainable Investment Solutions, Global Markets, BNP Paribas, said:  

http://www.ftse.com/products/indices/divest-invest
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“The agreement adopted at last November’s COP21 conference in Paris was recognised as a political success 
and it has helped to put climate risk at the top of the agenda for investors. At BNP Paribas, we have raised more 
than EUR3bn in sustainable equity solutions in the last three years including EUR750m in the last quarter alone 
from investors looking to reduce the carbon risk in their portfolios. We are therefore delighted to collaborate with 
FTSE Russell to deploy this new climate index solution. For the first time, investors are being offered a way to 
assess companies based on their green revenues. Using data modelled by FTSE’s LCE, the index offers an 
innovative tool to help manage investors’ carbon risk while tilting towards companies engaged in the transition 
to a greener economy.” 
 
Cian Fitzgerald, Head of UK Institutional Clients, Global Markets, BNP Paribas, said:  
“We see increasing appetite from our institutional investor client-base wishing to address climate change in their 
investment process. This index will enable us to bring to market products which satisfy the investment 
requirements of our UK institutional clients.” 
 
The LOWCII factors for each constituent will be updated annually, preceding the September review of the FTSE 
Developed All-Cap Index. 
 
The FTSE Divest-Invest Developed 200 Index is the first product to be developed following the creation of FTSE 
Russell’s innovative LCE database, which is set to be publicly launched in the coming months.  
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Notes to editors: 
 
About FTSE Russell: 

FTSE Russell is a global index leader that provides innovative benchmarking, analytics and data solutions for investors 
worldwide.  FTSE Russell calculates thousands of indexes that measure and benchmark markets and asset classes in more 
than 70 countries, covering 98% of the investable market globally.  
 
FTSE Russell index expertise and products are used extensively by institutional and retail investors globally. Approximately 
$10 trillion is currently benchmarked to FTSE Russell indexes. For over 30 years, leading asset owners, asset managers, 
ETF providers and investment banks have chosen FTSE Russell indexes to benchmark their investment performance and 
create ETFs, structured products and index-based derivatives.  
 
A core set of universal principles guides FTSE Russell index design and management: a transparent rules-based 
methodology is informed by independent committees of leading market participants. FTSE Russell is focused on applying 
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the highest industry standards in index design and governance and embraces the IOSCO Principles. FTSE Russell is also 
focused on index innovation and customer partnerships as it seeks to enhance the breadth, depth and reach of its offering. 
 
FTSE Russell is wholly owned by London Stock Exchange Group. 
 
For more information, visit www.ftserussell.com   
 
© 2016 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE 
International Limited (“FTSE”), (2) Frank Russell Company (“Russell”), (3) FTSE TMX Global Debt Capital Markets Inc. and FTSE TMX 
Global Debt Capital Markets Limited (together, “FTSE TMX”) and (4) MTSNext Limited (“MTSNext”). All rights reserved. 
 
FTSE Russell® is a trading name of FTSE, Russell, FTSE TMX and MTS Next Limited. “FTSE®”, “Russell®”, “FTSE Russell®” “MTS®”, 
“FTSE TMX®”, “FTSE4Good®” and “ICB®” and all other trademarks and service marks used herein (whether registered or unregistered) 
are trade marks and/or service marks owned or licensed by the applicable member of the LSE Group or their respective licensors and are 
owned, or used under licence, by FTSE, Russell, MTSNext, or FTSE TMX.  
 
All information is provided for information purposes only. Every effort is made to ensure that all information given in this publication is 
accurate, but no responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, 
employees, partners or licensors for any errors or for any loss from use of this publication or any of the information or data contained herein. 
 
No member of the LSE Group nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty 
or representation whatsoever, expressly or impliedly, either as to the results to be obtained from the use of the FTSE Russell Indexes or the 
fitness or suitability of the Indexes for any particular purpose to which they might be put.  
 
No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and 
nothing in this communication should be taken as constituting financial or investment advice. No member of the LSE Group nor their 
respective directors, officers, employees, partners or licensors make any representation regarding the advisability of investing in any asset. 
A decision to invest in any such asset should not be made in reliance on any information herein. Indexes cannot be invested in directly. 
Inclusion of an asset in an index is not a recommendation to buy, sell or hold that asset. The general information contained in this 
publication should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed professional. 
 
No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, 
mechanical, photocopying, recording or otherwise, without prior written permission of the applicable member of the LSE Group. Use and 
distribution of the LSE Group index data and the use of their data to create financial products require a licence from FTSE, Russell, FTSE 
TMX, MTSNext and/or their respective licensors. 

 

http://www.ftserussell.com/

