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VicSuper and Australian Ethical Superannuation move to after-
tax benchmarking with FTSE ASFA 

 

 
 

24 January 2013: FTSE Group (“FTSE”), the award winning global index provider, today 

announces VicSuper and Australian Ethical Superannuation, have chosen to adopt an after-tax 

benchmark from the industry standard FTSE ASFA Australia Index Series. Collectively the two 

funds have over $2.4bn Australian equity assets under management: VicSuper with 

approximately $2bn and Australian Ethical Superannuation with $410mn (as at 31 December 

2012).    

 

Both funds will be using the franking credit tranches of the FTSE ASFA Australia Index Series 

as the performance benchmarks for their Australian equity portfolios. This includes the effects 

of franking credits and off-market buy-backs to help manage the portfolio in a tax effective 

manner.  

  

Oscar Fabian, CIO, VicSuper comments: “VicSuper believes that tax aware investing in 

Australian equities (through harvesting franking credits and by promoting lower portfolio 

turnover) can add significantly to our members’ investment returns. Using an after-tax 

benchmark is an effective means of ensuring our managers seek to generate alpha from 

franking credits.“ 

  

David Macri, CIO, Australian Ethical Superannuation comments: “We believe that having an 

appropriate benchmark will greatly assist us in measuring the success of our investment 

strategy which has a strong focus on maximising the after-tax returns for members.” 

  

Julie Andrews, Director of FTSE Group, Australia comments: “We are seeing more and more 

funds benchmarking their Australian equity managers to the FTSE ASFA Australia Index Series 

as a recognizable and reliable after-tax benchmark series.  This not only correctly aligns the 

interests of the managers with that of their members, it also enables trustees to comply with 

the MySuper legislation which requires fund managers to be measured on after-tax 



performance (where possible). This announcement is a continued endorsement of the FTSE 

ASFA Australia Index Series as the industry-leading after-tax benchmark for superannuation 

funds.” 

  

The development of the FTSE ASFA Australia Index Series began four years ago in partnership 

with ASFA and in conjunction with the Australian market. Since its launch over 25 fund 

managers and custodians have signed up to use the FTSE ASFA Australia Index Series.  

 

The series has expanded since launch to provide a full suite of after-tax benchmarks including 

franking credits, off-market buy-backs and capital gains tax as well as fully customized after-

tax benchmarks. The methodology has been approved as a standard by the FTSE ASFA 

Advisory Committee comprising senior level investment practitioners from superannuation 

funds, asset consultants and investment managers, custodians and tax specialists.   
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Notes to Editors 

 
About FTSE Group 
FTSE Group (FTSE) is a world-leader in the provision of global index and analytical solutions. FTSE calculates 

indices across a wide range of asset classes, on both a standard and custom basis. FTSE indices are used 
extensively by investors worldwide for investment analysis, performance measurement, asset allocation, portfolio 
hedging and the creation of a wide range of index derivatives, funds, Exchange Traded Funds (ETFs), and other 
structured products. 
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FTSE has built an enviable reputation for the reliability and accuracy of our indices and related data services. FTSE 
has a long tradition of listening and responding to the market so that it is at the forefront of developing new 
approaches to index design, many of which are now accepted as the market standard. FTSE prides itself in 
continuing to invest significant resource in researching and developing new index solutions. 

 
The foundation for FTSE’s global, regional, country and sector indices is the FTSE global equity universe, which 
covers over 8,000 securities in 48 different countries and captures 98% of the world’s investable market 
capitalisation. FTSE’s flagship global benchmark, the FTSE All-World, is used by investors worldwide to structure 
and benchmark their international equity portfolios.  
 
Exchanges around the world have chosen FTSE to calculate their domestic indices. These include ATHEX, Bolsas y 
Mercados Españoles, Borsa Italiana, Bursa Malaysia, Casablanca SE, Cyprus Stock Exchange, IDX, JSE, LSE, 
NASDAQ Dubai, NYSE Euronext, PSE, SGX, Stock Exchange of Thailand and TWSE. In addition, FTSE works with a 
variety of companies and associations to deliver innovative index solutions which provide the market with fresh 
opportunities.  
 
For more information visit www.ftse.com     
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