
 
                                 

 
 
                                                                          

                                                                                                         
 

 
 

 

 
Media Information     
  
 

TSEC Taiwan 50 Index retains stability 
 

 
Singapore and Hong Kong, October 9th 2003: FTSE Group (“FTSE”) and the 

Taiwan Stock Exchange Corporation (“TSEC”) announce that the TSEC Taiwan 50 Index 

Committee met today to review the TSEC Taiwan 50 Index.  At the review, the 

Committee approved that Yang Ming Marine Transport (2609) will be added and Micro-

Star International (2377) will be deleted from the index.  

 

Yang Ming Marine Transport (2609) will enter the Index as based on full market 

capitalization its position has risen to 40th in the eligible universe, therefore gaining 

automatic entry into the index.  

 

Micro-Star International (2377) will be deleted to rebalance the Index to 50 companies, 

as it was the lowest ranking existing constituent in the eligible universe.  

 

These changes will be applied to the index at the close of business on Friday 17th 

October 2003. 

 

The low volume of turnover in constituents at this quarterly review meets the aim of the 

methodology governing the index, which is to provide a stable yet representative index 

for large cap Taiwanese stocks.  



 

 

A reserve list, comprising Wan Hai Lines (2615), Quanta Display (3012), E.Sun Financial 

Holding (2884), Shin Kong Financial Holdings (2888) and Micro-Star International (2377) 

has been issued.  The highest market cap stocks from this list will be added to the index 

should a vacancy arise as a result of a corporate action before the next review takes 

place.  

 

Paul Hoff, Managing Director – Asia Pacific, FTSE Group said, “The TSEC Taiwan 50 

Index is reviewed on a quarterly basis to ensure that the index accurately reflects the 

performance of the Taiwan Stock Market. The small number of changes approved by the 

Committee today is good news for index users who benefit from low turnover and 

rebalancing costs. FTSE and TSEC are also delighted with the outstanding performance 

of the derivative products based on the TSEC Taiwan 50 Index.” 

 

There was no investability weighting changes made to any index constituent this 

quarter.  FTSE and TSEC confirm that the treatment of free float weightings for the 

TSEC Taiwan 50 Index is based on a bottom up approach, and every constituent is given 

a weighting that reflects its own individual free float.  

 

Free float weightings are determined by cross holdings and by foreign ownership 

restrictions applicable to specific industry sectors. Based on these rules Taiwan’s overall 

country free float in the FTSE Global Equity Index series is 78%.  Free float in Taiwan is 

treated in the same way as free float in all of the other 47 markets in the global 

benchmark.   

 

FTSE’s free float rules are designed to accommodate alterations in market and 

trading conditions without causing surprises for the market.  If changes are made to 

foreign ownership restrictions in the Taiwan market, the investibility weightings will 

be reassessed, according to FTSE’s published ground rules.  If changes are made, a 

notice will be issued to market users prior to changes being applied. 
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More information:  
Christine Huang Tel: +852 2230 5805 or +852 9476 2705 or media@ftse.com 

 
Notes to Editors 

 
TSEC Taiwan 50 Index 
 
TSEC and FTSE jointly own, compile and calculate the TSEC Taiwan 50 Index.  The TSEC Taiwan 50 Index is 
the first index for Taiwan designed specifically for derivative and OTC Trading.  The top 50 companies are 
chosen based on their full market capitalisation after strict liquidity screening, ensuring that only the most 
tradable stocks are eligible for inclusion.  FTSE’s Free Float methodology has been applied to the 
constituents of the index. The TSEC Taiwan 50 index is calculated and published in real-time (every 15 
seconds) and disseminated by TSEC and all major data vendors.  
 
About FTSE Group 
 
FTSE Group is a world-leader in the creation and management of indices. With offices in London, Frankfurt, 
Hong Kong, Madrid, Paris, New York, San Francisco and Tokyo, FTSE Group services clients in 77 countries 
worldwide.  It calculates and manages the FTSE Global Equity Index series, which includes world-recognised 
indices ranging from the FTSE All-World Index, the FTSE4Good series and the recently launched Global 
Small Cap Index Series, as well as domestic indices such as the prestigious FTSE 100.  The company has 
collaborative arrangements with the AMEX, Athens, Cyprus, Euronext, Johannesburg, London, Luxembourg, 
and Madrid exchanges, as well as with Nikkei of Japan (Nihon Keizai Shimbun, Inc) and Xinhua Financial 
Network of China. 
 
FTSE indices are used extensively by investors world-wide for investment analysis, performance 
measurement, asset allocation, portfolio hedging and for creating a wide range of index tracking funds. 
Independent committees of senior fund managers, derivatives experts, actuaries and other experienced 
practitioners review all changes to the indices to ensure that they are made objectively and without bias.  
Real-time FTSE indices are calculated on systems managed by Reuters.  Prices and FX rates used are 
supplied by Reuters.   
 
About TSEC 
 
To meet the need of establishing a sound capital market to encourage savings for the formation of capital, 
the government of the Republic of China initiated a Stock Market Research Task Force in 1959, and then set 
up the Securities and Exchange Commission in 1960 and the Taiwan Stock Exchange Corporation (TSEC) in 
1961.  TSEC was funded by various private and state-owned enterprises, began operation on February 9, 
1962.  This has been the sole centralized securities market in Taiwan. 
 

To fulfil our commitment of better serving the market participants, the TSEC keeps on improving operational 
efficiency and discipline.  Thanks to the efforts and enthusiasm of all workforces, we were awarded ISO 
9001 & 9002 Certificates in January and February 1998, respectively.   

  
 
 
 
 
 
 
 
 
 


