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Scottish Widows invests £2.1 billion in 
FTSE RAFI Index Series-linked funds 

 
 

 

 Largest single commitment from UK institution into FTSE RAFI Index 

Series 

 Scottish Widows allocates to UK, Developed Market, Emerging Market 

portfolios 

 Highlights trend towards alternative weighted indices 

 

Global, 15 October 2013: FTSE Group (“FTSE”), the global index provider, is pleased to 

announce that Scottish Widows has decided to transfer £2.1 billion into portfolios linked to 

the FTSE RAFI®Index Series. The mandate represents the largest single investment from a 

UK institutional investor into the FTSE RAFI Index Series. The funds will be linked to three 

indices in the series: FTSE RAFI UK 300; FTSE RAFI Developed 1000; and FTSE RAFI 

Emerging Market, with the funds being run by Scottish Widows Investment Partnership 

(SWIP).  

 

Launched in 2005 in partnership with Research Affiliates, LLC, the FTSE RAFI Index Series 

pioneered the area now referred to as “Smart Beta”—index-based strategies that offer the 

opportunity to outperform while retaining the benefits of traditional market-cap-weighted 

indices: rules-based, transparent, highly liquid, well-diversified approaches with low 

implementation costs. The key element is that these alternative index approaches break the 

relationship between market capitalisation and index weight. Total assets linked to the FTSE 

RAFI Index series including ETFs, mutual funds and institutional mandates globally stood at 

US$30 billion as of 30 June 2013, reflecting the growing demand for alternatively weighted 

indices.  

 

Imogen Dillon Hatcher, Executive Director Global Sales, FTSE Group said: “We are 

delighted that Scottish Widows has chosen to link three of its fund portfolios to the FTSE 

RAFI Index Series with a total of £2.1 billion in AUM. The mandate represents the largest 

investment by a single client in the UK and reflects FTSE’s strong track record in alternative 

weighted indices. We look forward to working with Scottish Widows, SWIP and Research 

Affiliates to affect a smooth transition of these portfolios”. 

 



 

Michael Larsen, Director, Global Head of Affiliate Relations for Research 

Affiliates, said: “Since the launch of the FTSE RAFI Index Series, Smart Beta solutions 

have been taking the institutional market by storm. Research Affiliates has a long and 

successful partnership with FTSE, and we are pleased that Scottish Widows has chosen the 

FTSE RAFI Index Series for this very significant mandate”. 

 

Iain McGowan, Head of Savings & Investments of Scottish Widows said: “The 

FTSE RAFI Index Series provides access to a wide range of alternative weighted indices, 

which we believe can contribute towards generating returns for our customers. The 

allocation of £2.1 billion in AUM is an important step in repositioning the equity component 

of our multi-asset funds in line with the equity strategy that we announced last year.” 

 

The FTSE RAFI methodology selects and weights index constituents according to 

fundamental measures of company size, namely: total cash dividends, free cash flow, total 

sales and book equity value. Since launch, the index series has expanded to include a wide 

range of global, regional and single country indices and has been adopted worldwide as a 

foundation for the creation of exchange traded products, and as an investable strategy 

index for institutional mandates. 
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About FTSE Group 

FTSE is a global leader in indexing and analytical solutions. FTSE calculates thousands of unique 

indices that measure and benchmark markets and asset classes in more than 80 countries around 

the world. FTSE indices are used extensively by market participants worldwide for investment 

analysis, performance measurement, asset allocation and portfolio hedging. Many leading pension 

funds, asset managers, ETF providers and investment banks work with FTSE to benchmark their 

investment performance and use FTSE’s indices to create world-class ETFs, index tracking funds, 

structured products and index derivatives. FTSE also provides many exchanges around the world 

with their domestic indices.  

 

A core set of universal principles guides FTSE’s index design and management: FTSE’s transparent 

rules-based methodology is overseen by independent committees of leading market participants, 
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focused on applying the highest industry standards in index design and governance. The foundation 

of FTSE’s global, regional, country and sector indices is the FTSE Global Equity Index Series, which 

includes the flagship FTSE All-World Index.  

 

FTSE is well known for index innovation and customer partnerships as it seeks to continually 

enhance the breadth, depth and reach of its offering.   

 

FTSE is wholly owned by London Stock Exchange Group.  

 

About Research Affiliates, LLC 

Research Affiliates, LLC is a global lead in innovative indexing and asset allocation strategies. 

Dedicated to solving complex investment issues, the firm creates innovative solutions that respond to 

the current needs of the market. The firm is built on a strong research base, led by Rob Arnott and 

Jason Hsu. Research Affiliates delivers solutions in partnership with some of the world’s leading 

financial institutions, who offer mutual funds, ETFs, separately managed accounts and/or 

commingled accounts. Research Affiliates also works directly with institutional clients. 

 

RA was founded in 2002. The firm is majority employee-owned and employs a team of about 75 

dedicated professionals and staff. 

 

As of June 30, 2013, about $149 billion in assets are managed worldwide using investment strategies 

developed by Research Affiliates. 

 

Research Affiliates operates out of its headquarters in Newport Beach, California. More information 

can be found at www.researchaffiliates.com. 


