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Global credit crisis accelerates the inflow of capital to Asia’s 
real estate investment 
 
Hong Kong, 18 June, 2008 
 
A report released by KPMG, FTSE Group (“FTSE”) and Asian Public Real Estate Association 
(“APREA”) today states that the credit crisis in the U.S. and Europe has put pressure on the 
decade of sustained growth in global real estate. On the other hand, the report observes the 
inflow of capital to Asia’s real estate market is accelerating off the back of a prolonged period 
of steady growth which is powered by a combination of opportunistic and increasingly longer-
term investments. 
 
Titled “Real Estate Investment in Asia Pacific: Migrating capital”, the report takes an objective 
look at Asia’s real estate investment industry in the context of today’s global economy. 
Findings of the report give an optimistic outlook for Asia in 2008 where returns are projected 
to remain higher than the global average for the coming year and are backed by strong 
market fundamentals and even stronger economic growth. 
 
The report recognises that the slowdown in the U.S. and European markets is unlikely to 
cause an immediate negative impact on Asia in 2008 although banks will tighten credit 
policies thus limiting financing options for real estate investments. 
 
“Despite the current tightening of credit from banks, the deals will continue to happen, but 
they may take longer, the price may cost more and lead to a temporary slowing of the supply 
cycle. However, the current sub-prime fall out elsewhere may well act as a catalyst for the 
inevitable further development of Asia Pacific as a centre of property and investment 
management,” explained Andrew Weir, Partner in Charge, Property and Infrastructure, KPMG 
in China and Asia Pacific. 
 
A key observation of the report shows real estate funds remain the dominant source of capital 
for real estate investments in Asia into 2008.  The proliferation of single-market high-return 
funds such as those based on China and Vietnam continue to service the needs of the short-
term speculative investor. But long-term funds are generally taking a “wait and see” approach 
following the dampened sentiment in US markets. 
 
FTSE, the global index provider, looks at the development of Asian real estate markets from a 
different perspective by examining the slow but steady establishment of a liquid property 
derivatives market.   
 
“It will take more time for Asia to fully develop property derivatives,” said Fran Thompson, 
Director of FTSE Asia Pacific. “However, the data and information in markets around Asia is 
improving. As a result, quality indices are being developed for the region which will support 
the development of a property derivatives market.” 
 
APREA, Asia’s leading real estate association, projects that many REITs in Asia should 
continue to deliver good returns for the remainder of the year.  However, the potential for new 
REIT listings is being impacted by the dull market sentiment. 
 
Peter Mitchell, Chief Executive Officer of APREA says “There is no doubt that market 
sentiment in Asia has been affected by the U.S. credit crisis, and there is uncertainty about 
when a rebound will occur. However, over the longer-term, outlook should remain positive in 
the region, with REITs generally being good defensive stocks and inflation hedges. 
Projections show Asia’s REIT market exceeding a market capitalisation of USD 100 billion by 
2010.” 
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-  Ends - 

 

Note:  Full report is attached.  
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About KPMG 

KPMG is a global network of professional firms providing Audit, Tax and Advisory services. We operate 
in 145 countries and have more than 123,000 professionals working in member firms around the world.  
 
The independent member firms of the KPMG network are affiliated with KPMG International, a Swiss 
cooperative. KPMG International provides no client services. 
 
About KPMG China 

KPMG China has twelve offices (including KPMG Advisory (China) Limited) in Beijing, Shenyang, 
Qingdao, Shanghai, Nanjijng, Chengdu, Hangzhou, Fuzhou, Guangzhou, Shenzhen, Hong Kong SAR 
and Macau SAR, with more than 7,000 professionals. 
 
In 1992, KPMG became the first international accounting firm to be granted a joint venture license in 
China, while our Hong Kong SAR operations have been in place for over 60 years since 1945. This 
early commitment to the China market, together with our unwavering focus on quality, has been the 
foundation of accumulated industry experience that cannot be rivaled, which is reflected in our 
appointment by some of China’s most prestigious companies.  
 
As China businesses join the global economy and international companies seek to enter the China 
market, KPMG’s blend of international experience and local knowledge leaves us well-positioned to 
serve our clients in this increasingly complex but exciting market. 
 
Our single management structure for all our China offices allows efficient and rapid allocation of 
experienced professionals wherever a client is located in China. The flexibility of this single structure 
allows us to effectively serve companies across China, and we have many projects where staff from 
different offices work together on a project under the control of a single nominated client partner, who 
has operational control of all resources. 
 
Our business in China has established industry groups, enabling targeted, industry-specific experience 
to be delivered where needed. For our clients this focus on industry and country specific knowledge 
means we can deliver exceptional people with an intimate knowledge of your specific business issues, 
as well as an overriding commitment to strive for the highest quality services. KPMG has a leading 
position in the China market and our clients include the most prestigious and sizeable companies. 
 
 
About FTSE Group 

FTSE Group is a world-leader in the creation and management of indexes. With offices in Beijing, 
London, Frankfurt, Hong Kong, Madrid, Paris, New York, San Francisco, Boston, Shanghai and Tokyo, 
FTSE Group services clients in 77 countries worldwide.  It calculates and manages the FTSE Global 
Equity Index Series, which includes world-recognized indexes ranging from the FTSE All-World Index, 
the FTSE4Good series and the FTSEurofirst Index series, as well as domestic indexes such as the 

mailto:pearl.fan@kpmg.com.cn
mailto:wilfred.lee@kpmg.com.hk
mailto:media@ftse.com
mailto:charlotte.bilney@citigate.com.hk


 

Page 3 of 3 
 

prestigious FTSE 100. The company has collaborative arrangements with the Athens, AMEX, Cyprus, 
Euronext, Johannesburg London, Madrid, NASDAQ, Taiwan and Thailand exchanges, as well as 
Nomura Securities and Xinhua Finance of China. FTSE also has a collaborative agreement with Dow 
Jones Indexes to develop a single sector classification system for global investors. 
 
FTSE indexes are used extensively by investors world-wide for investment analysis, performance 
measurement, asset allocation, portfolio hedging and for creating a wide range of index tracking funds. 
Independent committees of senior fund managers, derivatives experts, actuaries and other experienced 
practitioners review all changes to the indexes to ensure that they are made objectively and without 
bias. Real-time FTSE indexes are calculated on systems managed by Reuters. Prices and FX rates 
used are supplied by Reuters.  
 
 
About APREA 

APREA is a non-profit industry association that works to encourage greater investment in the real estate 
sector in Asia Pacific through the provision of better information to investors, improving the general 
operating environment, encouraging best practices and unifying and strengthening the industry. 
 
APREA’s mission is to: 
Promote the real estate sector in the Asia Pacific region to domestic and foreign investors  
Develop a unified and powerful professional industry body, and  
Represent the sector to governments and regulators to improve the commercial operating environment 
for members 
APREA’s achievements in education and information dissemination, and focus on improving the general 
real estate operating environment, have firmly entrenched it as the leading representative body for the 
industry in the region. In particular, its achievements in driving regulatory improvements within the listed 
real estate trust sector extend beyond existing markets and pave the way for the emergence of new 
markets in other Asian countries. 
 
e-Mail: info@aprea.asia 
www.aprea.asia 
 

http://www.aprea.asia/

