
 
 
 

First ETF based on fundamental factors 
selects FTSE RAFI Index   
 
 
New York, December 19 2005 – FTSE Group (“FTSE”) announced today that the FTSE 

RAFI 1000 Index has been selected by PowerShares Capital Management, as the underlying 

index for the first fundamental factor-based ETF for US investors. The ETF, PowerShares 

FTSE RAFI US 1000 Portfolio, launches today and will trade on the New York Stock 

Exchange (NYSE:PRF).  

 

The index is part of the FTSE RAFI Index Series, which was recently awarded the William F. 

Sharpe Indexing Achievement Award for the Most Innovative Benchmark Index. The 

PowerShares FTSE RAFI US 1000 Portfolio will track the performance of the top 1000 US-

based companies whose fundamental factors –sales, cash flow, book value and dividends – 

determine the inclusion and weighting in the index.  Analysis of the FTSE RAFI 1000 Index 

shows a positive return of 34% over a five year period, compared to –8% from the S&P 500 

and –4% from the FTSE US All Cap index over the same period. 

 

Mark Makepeace, Chief Executive of FTSE Group, said “FTSE is proud to have PowerShares 

as a partner, and we are pleased that FTSE indexes are now used as the basis of financial 

products designed for domestic US investors.” 

 

Index values for the FTSE RAFI 1000 can be found on Bloomberg (fr10) and Reuters 

(.ftfr10) data terminals. 

 

More information about the FTSE RAFI Index Series can be found at  More information 

about the series, including constituent codes and performance history, can be found at 

www.ftse.com/rafi. 
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Journalists wishing for more information may contact: 

FTSE Group 
London 
Jo Mayall/Sandra Steel, FTSE Group 
Tel +44 207 448 1821 
email media@ftse.com 
 
New York 
Lynne Sims, FTSE Americas 
Tel: +1 212 641 6168 
email : lynne.sims@ftse.com 
 

About FTSE Group 
FTSE Group is a world leader in the creation and management of indexes. It calculates and 
manages the FTSE Global Equity Index series, which includes world-recognized indexes 
ranging from the FTSE All-World Index, the FTSE4Good series and the prestigious FTSE 
100. Recently launched indexes include the FTSE NASDAQ Index Series, the Global Small 
Cap Index Series, as well as the FTSE ISS Corporate Governance Index Series. The 
company has collaborative arrangements with the AMEX, Athens, Cyprus, Euronext, 
Johannesburg, London, Luxembourg, and Madrid exchanges, as well as with Nikkei of Japan 
(Nihon Keizai Shimbun, Inc), and Xinhua Financial Network of China. FTSE and Dow Jones 
Indexes recently launched a new industry classification system for global investors, named 
the Industry Classification benchmark (ICB). 
 
FTSE indices are used extensively by investors worldwide for investment analysis, 
performance measurement, asset allocation, portfolio hedging and for creating a wide range 
of index tracking funds. Independent committees of senior fund managers, derivatives 
experts, actuaries and other experienced practitioners review all changes to the indices to 
ensure that they are made objectively and without bias.  Real-time FTSE indices are 
calculated on systems managed by Reuters. Prices and FX rates used are supplied by 
Reuters.   
 
About Research Affiliates 
Research Affiliates, LLC, was formed by Robert D. Arnott in 2002 to engage in quantitative 
investment research designed to create innovative investment products. As the company 
name suggests, these products are primarily implemented and introduced to the market 
through affiliations with other firms. Research Affiliates offers sub-advisory services and 
pioneering investment product development. 
  
About PowerShares 
PowerShares Capital Management, LLC, is passionate about our goal of efficiently delivering 
the highest quality institutional investment management available.  In this pursuit of 
investment excellence the PowerShares were created.  PowerShares provide institutional 
caliber asset management in an Exchange Traded Fund through the replication of enhanced 
and intelligent indexes.  PowerShares Capital Management, LLC, is an asset management 
company committed to theoretically sound portfolio construction and empirically verifiable 
investment management approaches. PowerShares' asset management philosophy and 
investment discipline are deeply rooted in the application of intuitive factor analysis and 
model implementation to enhance investment decisions.  
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