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FTSE launches consultation on treatment of country classification in 
global indices 

 
London, November 12, 2003 – FTSE Group, the leading global index provider, today 

launches a worldwide consultation, to gather market users’ views on the process used to 

classify countries as developed or emerging in global indices. As international investment 

flows grow and countries compete for these assets, it is imperative that a clear, global 

standard to assess the market status of countries is identified and adopted by the 

investment community. 

 

As an internationally recognised provider of independent and transparent market data, 

FTSE Group is ideally positioned to facilitate a consultation and develop a framework for 

the implementation of a market classification standard in global benchmarks. 

 

“Investors want to see global benchmark providers adopting more transparent and 

objective ways of treating country classification. Relying on GNI per capita alone doesn’t 

give the right answers. When classifying a country or deciding whether to include or 

exclude it from global benchmarks, investors need to consider the economic wealth of a 

country as well as the quality of the local stock market and access for international 

investors.  FTSE seeks to gather input on the most accurate and useful way to do this, 

and we aim to begin implementing a structure, based on these consultation results, 

during 2005”, said Mark Makepeace, Chief Executive of FTSE Group. 

 

The consultation paper has been distributed widely to a range of investors, 

governments, regulators, academics and other interested parties in all major finance 

centres around the world. Interested parties can access the paper at 



 

www.ftse.com/country. FTSE’s consultation will run until Friday December 19th. The 

results will be published in the Spring of 2004. 

 

- ends - 
 
 
More information:  
Sandra Steel  Tel: 020 7448 1821 and media@ftse.com   

 

 

Notes to Editors 
 

About FTSE Group 
 
FTSE Group is a world-leader in the creation and management of indices. With offices in London, Frankfurt, 
Hong Kong, Madrid, Paris, New York, San Francisco and Tokyo, FTSE Group services clients in 77 countries 
worldwide.  It manages and develops globally recognised indices ranging from the FTSE All-World Index to 
the FTSE 100, the FTSE4Good indices and the recently launched FTSEurofirst Index Series. The company 
has collaborative arrangements with the Athens, Cyprus, Euronext, Johannesburg, London, Luxembourg, 
and Madrid exchanges, as well as with Nikkei of Japan (Nihon Keizai Shimbun, Inc) and Xinhua Financial 
Network of China. 

 
FTSE indices are used extensively by investors world-wide for investment analysis, performance 
measurement, asset allocation, portfolio hedging and for creating a wide range of index tracking funds. 
Independent committees of senior fund managers, derivatives experts, actuaries and other experienced 
practitioners review all changes to the indices to ensure that they are made objectively and without bias.  
Real-time FTSE indices are calculated on systems managed by Reuters. Prices and FX rates used are 
supplied by Reuters.   
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