
 

 
 

FTSE introduces wealth weighted index family with GWA 
 - New series welcomed by investment consultant community 

 - Research shows outperformance against traditional cap weighted indices 
 
 
 
London, 17 October 2005: A new approach to equity indexing is launched today by 

global index provider, FTSE Group (FTSE) and Global Wealth Allocation (GWA).  FTSE GWA 

Series, which begins calculation today, contains nine indices, weighted by wealth rather 

than traditional market capitalisation. Investment consultants have welcomed these new 

indices and believe that they will have a number of applications for institutional investors, as 

a complement to or even replacement for cap-weighted indices. Licenses to create financial 

products based on the FTSE GWA Series have already been issued to Legal & General 

Investment Management and SSgA.  

 

The FTSE GWA UK index contains the same stocks as the FTSE All-Share, but the 

weightings and performance tell a different story. Weightings are allocated according to 

how much wealth the company generates, rather than by its market capitalisation.  Analysis 

of the FTSE GWA UK index shows a return of 33.1% over a five-year period beginning 

September 2000 compared to a FTSE All-Share return of 5.8% over the same period. The 

top ten companies in the UK are shown below, by wealth and by market cap:  

 

 

 

 

 

 

 

 

 

 

 

 FTSE GWA UK Index FTSE All-Share Index 

Company Weight Company Weight 

Royal Dutch Shell A & B 8.78% BP 8.59% 

BP 8.44% HSBC Hldgs 6.25% 

Vodafone Group 7.02% Vodafone Group 5.68% 

HSBC Hldgs 5.72% GlaxoSmithKline 5.14% 

Royal Bank Of Scotland Group 4.36% Royal Dutch Shell A & B 7.85% 

Barclays 3.13% Royal Bank Of Scotland Group 3.09% 

HBOS 3.03% AstraZeneca 2.56% 

GlaxoSmithKline 2.97% Barclays 2.24% 

Anglo American 2.00% HBOS 2.01% 

BHP Billiton 1.88% Lloyds TSB Group 1.57% 

Total Total 44.98% 



 

Mark Makepeace, Chief Executive, FTSE Group and David Morris, Chief Executive, GWA 

explained in a joint statement “Wealth weighting is an attractive proposition for long term 

investors – during the research phase for these indices, we discovered a large commercial 

appetite for the concept. Combining GWA’s innovative wealth weighted investment strategy 

with FTSE’s acknowledged index expertise makes the ideal partnership to deliver the 

market’s first wealth weighted indices.” 

 

More information about the FTSE GWA Series, including constituents, weightings, 

performance, as well as full ground rules is available from www.ftse.com/gwa and 

www.globalwealthallocation.com 

  

 

- ends - 

Journalists requiring more information should contact:   

FTSE Group 
London:   Jo Mayall/Marianne Huvé-Allard +44 207 866 1821 or email media@ftse.com  

New York:   Lynne Sims   +1 212 641 6168, lynne.sims@ftse.com 

Hong Kong:  Tim Nicholls    +852 2230 5801, tim.nicholls@ftse.com 

 

Global Wealth Allocation 

David Morris  +44 207 917 9979 or email david.morris@globalwealthallocation.com 

Thomas Leake  +44 207 917 9974 or email thomas.leake@globalwealthallocation.com 
    

 

Notes to Editors 
About FTSE Group 
 
FTSE Group is a world-leader in the creation and management of indexes. With offices in Beijing, London, 
Frankfurt, Hong Kong, Madrid, Paris, New York, San Francisco, and Tokyo, FTSE Group services clients in 77 
countries worldwide.  It calculates and manages the FTSE Global Equity Index Series, which includes world-
recognized indexes ranging from the FTSE All-World Index, the FTSE4Good series and the FTSEurofirst Index 
series, as well as domestic indexes such as the prestigious FTSE 100. The company has collaborative 
arrangements with the Athens, AMEX, Cyprus, Euronext, Johannesburg London, Madrid, NASDAQ and Taiwan 
exchanges, as well as Nomura Securities, Hang Seng and Xinhua Finance of China. FTSE also has a collaborative 
agreement with Dow Jones Indexes to develop a single sector classification system for global investors. 

 
FTSE indexes are used extensively by investors world-wide for investment analysis, performance measurement, 
asset allocation, portfolio hedging and for creating a wide range of index tracking funds. Independent 
committees of senior fund managers, derivatives experts, actuaries and other experienced practitioners review 
all changes to the indexes to ensure that they are made objectively and without bias.  Real-time FTSE indexes 

are calculated on systems managed by Reuters. Prices and FX rates used are supplied by Reuters.   
 
 

About Global Wealth Allocation 
 
GWA was incorporated in July 2003 as a financial advisory and research company to market Wealth Allocation 
Investing. The company is currently 100% owned and operated by its CEO, David Morris, who developed the 
process in 1996. GWA advises clients based in London and the US. Our mission is to make Wealth Allocation 
Investing the preferred choice of institutional investors for their core portfolios. 
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