
 

 
Media Information 
 
 

FTSE Paper on Country Classification hits right note with 
investors 
 

 No Changes to country status to take effect in 2004 

 Shadow Indexes to be introduced in March 2005 

 
 
Hong Kong / New York / London, 24 March 2004: - FTSE, the global index 

company, today unveiled the results of its public consultation on the treatment of 

countries within global benchmarks. The exercise revealed widespread support for 

FTSE’s proposals for more transparent, objective and consistent treatment of countries 

being assigned as developed or emerging markets. FTSE will use economic wealth and 

quality of markets as its two main measures to assess the status of markets in its global 

indexes. Over 100 investment organisations from 30 countries responded to the paper, 

expressing support for this approach. There are four main areas of output from the 

consultation results:  

 

1. FTSE has published a provisional Watch List of possible changes to country 

classification within the FTSE Global Equity Index Series. The provisional Watch 

List shows possible moves between Emerging and Developed status and will be 

finalised (after further market consultation) in September 2004. No changes will 

be made to the status of countries in 2004. A minimum of six months notice will 

be given before any changes can be implemented; www.ftse.com/watchlist 

 

2. FTSE has published a provisional assessment of the quality of markets for all 

developed and emerging markets. It will undertake further market consultation 

on the provisional assessment and publish a final version, in September 2004. 

The finalised assessment of market quality will act as the basis on which 

http://www.ftse.com/watchlist


 

promotion and demotion of countries between developed and emerging 

categories will be made; www.ftse.com/provisionalmatrix 

3. FTSE will conduct a review of all emerging markets in September 2004 at which 

point, countries will be assigned to an “advanced emerging” or “secondary 

emerging” category within the emerging market segment; 

4. New shadow indexes for Asia and emerging markets will be introduced in March 

2005 which will include eligible China A shares (currently available to 

international investors through the Qualified Foreign Institutional Investor 

scheme), and the reclassification of Korea and Taiwan as developed markets. 

The shadow indexes are indicative tools to enable investors to prepare for these 

changes within the FTSE Global Equity Index Series. www.ftse.com/shadowindex 

 

Mark Makepeace, Chief Executive of FTSE Group, said “FTSE is working closely with 

institutional investors worldwide to set the highest standards for global benchmark 

indexes. Trillions of dollars follow benchmarks such as the FTSE Global Equity Index 

Series, which places a responsibility on index providers to operate their indices in the 

most transparent, objective and consistent manner.” 

 

A summary of responses to the consultation paper are given below, and full results can 

be accessed at www.ftse.com/country 

 

- ends - 
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Notes to Editors  

FTSE Country Classification Exercise – Summary of responses 

Over 100 investment organisations from 30 countries worldwide responded to the 

consultation paper. 

 84% of respondents believe there is insufficient clarity in the way global 

benchmark indices define the market status of countries today; 

 74% want the eligibility of countries to be determined using more objective 

criteria; 

 93% want the quality of markets taken into account;  

 57% felt that dividing emerging countries into advanced emerging and 

secondary emerging is useful; 

 90% felt corporate governance practices within a country are important in 

determining its market status; 

 86% supported FTSE’s proposed criteria and approach to promoting and 

demoting countries between ‘developed’ and ‘emerging’ categories;  

 79% of respondents supported the proposed Watch List of countries setting out 

possible future changes.  

 

 

About FTSE Group 
 
FTSE Group is a world-leader in the creation and management of indices. With offices in London, Frankfurt, 
Hong Kong, Madrid, Paris, New York, San Francisco and Tokyo, FTSE Group services clients in 77 countries 
worldwide.  It calculates and manages the FTSE Global Equity Index series, which includes world-recognised 
indices ranging from the FTSE All-World Index, the FTSE4Good series and the recently launched Global 
Small Cap Index Series, as well as domestic indices such as the prestigious FTSE 100. The company has 
collaborative arrangements with the AMEX, Athens, Cyprus, Euronext, Johannesburg, London, Luxembourg, 
and Madrid exchanges, as well as with Nikkei of Japan (Nihon Keizai Shimbun, Inc), and Xinhua Financial 
Network of China. FTSE recently signed an agreement with Dow Jones Indexes to develop a single 

classification system for global investors, named the Industry Classification benchmark (ICB). 
 

FTSE indices are used extensively by investors world-wide for investment analysis, performance 
measurement, asset allocation, portfolio hedging and for creating a wide range of index tracking 

funds. Independent committees of senior fund managers, derivatives experts, actuaries and 

other experienced practitioners review all changes to the indices to ensure that they are made 
objectively and without bias.  Real-time FTSE indices are calculated on systems managed by 

Reuters. Prices and FX rates used are supplied by Reuters 

 
 


