
FTSE Launches Short and Leveraged indices 
based on the FTSE 100 and FTSE 250   

  
 
 
London 16 December 2008: - FTSE Group (“FTSE”) the global index provider, have 

created short and leveraged indices on the FTSE 100 and FTSE 250 indices. The new indices 

allow money managers to exploit the volatility in the UK market by allowing investors to go 

short the market or gear up. The indices will serve as the basis for ETFs, benchmarks and 

other index-linked financial products.  

 

The new indices are an extension of FTSE’s range of Investment Strategy Indices that are 

designed to help clients develop strategic investment tools that provide them with alpha 

returns relative to a standard market cap weighted benchmark. These indices represent an 

active management strategy wrapped in an index with the advantages of passive 

management: high capacity, transparency and easy implementation. 

 

Imogen Dillon Hatcher, Executive Director, FTSE Group, commented: “During times of 

market volatility like those experienced currently, market participants are demanding more 

sophisticated tools to hedge and manage their investments more effectively.  The FTSE 100 

and the FTSE 250 Short and Leverage Index series allow for the creation of financial 

instruments that enable leveraging and short exposure on the key UK equity benchmarks.”  

 

The following indices have been created:  

 

o FTSE 100 Short Index: with -1 leverage 

o FTSE 250 Short Index: with -1 leverage 

o FTSE 100 Leveraged Index: leveraged with x2 gearing 

o FTSE 250 Leveraged Index: leveraged with x2 gearing 

o FTSE 100 Super Leveraged Index: leveraged with x3 gearing 

o FTSE 250 Super Leveraged Index: leveraged with x3 gearing 

o FTSE 100 Ultra Leveraged Index: leveraged with x4 gearing 

o FTSE 250 Ultra Leveraged Index: leveraged with x4 gearing 

 



 

Both sets of indices take into account the geared returns and the interest income element of 

running the short position or the cost of financing the leveraged positions. 

 
- ends - 

 

 

 

If you are not a member of the press, please contact your local Client Services 

team. 

For more information please contact:  

 

London  

Mittal Dave/Arnaud Humblot, Tel: 020 7866 1821 or email media@ftse.com   

 

Notes to Editors 

About FTSE Group 
FTSE Group is a world-leader in the creation and management of indexes. With offices in Beijing, London, 
Frankfurt, Hong Kong, Madrid, Paris, New York, San Francisco, Boston, Shanghai and Tokyo, FTSE Group 
services clients in 77 countries worldwide.  It calculates and manages the FTSE Global Equity Index Series, which 
includes world-recognized indexes ranging from the FTSE All-World Index, the FTSE4Good series and the 

FTSEurofirst Index series, as well as domestic indexes such as the prestigious FTSE 100. The company has 
collaborative arrangements with the Athens, Cyprus, Euronext, Johannesburg London, Madrid, NASDAQ and 
Taiwan exchanges, as well as Nomura Securities, and Xinhua Finance of China.  

 
FTSE indexes are used extensively by investors world-wide for investment analysis, performance measurement, 
asset allocation, portfolio hedging and for creating a wide range of index tracking funds. Independent 
committees of senior fund managers, derivatives experts, actuaries and other experienced practitioners review 
all changes to the indexes to ensure that they are made objectively and without bias.  Real-time FTSE indexes 
are calculated on systems managed by Reuters. Prices and FX rates used are supplied by Reuters.   
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