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FTSE Launches Global Sustainable Yield Index Series

· New index series focuses on dividend sustainability 
· Benchmarks represent evolution in high yield indices

20 January 2015:  FTSE Group (“FTSE”), the global index provider, has launched the FTSE Global Sustainable Yield Index Series, designed to measure the performance of equity securities exhibiting relatively high and sustainable yields. The benchmarks reflect the next stage in the evolution of high yield indices, with an emphasis on dividend sustainability.
The FTSE Global Sustainable Yield Index Series has been developed as a result of market demand for yield focused indices that consider the likelihood a dividend will be paid.  The new benchmarks exclude extreme yielding stocks and assess the financial and operating strength of the underlying business. A specific focus is given to companies identified as having strong balance sheets and the ability to generate positive cash flow. Other screening criteria include the payout ratio and incidence of historic and forecast dividend cuts as historically, such stocks are susceptible to falling dividends and consequently lower realised yields.
The new index series will initially consist of eleven individual benchmarks capturing a range of different markets and regions.

Peter Gunthorp, Managing Director, Research & Analytics, FTSE, said: “The FTSE Global Sustainable Yield Index Series represents the evolution of income focused benchmarks. In the current interest rate environment, the indices will be of particular note to market participants focused on the performance of companies exhibiting high and sustainable yields.” 
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About FTSE Group

FTSE is a global leader in indexing and analytic solutions. FTSE calculates thousands of unique indices that measure and benchmark markets and asset classes in more than 80 countries around the world. FTSE indices are used extensively by market participants worldwide for investment analysis, performance measurement, asset allocation and hedging. Leading pension funds, asset managers, ETF providers and investment banks work with FTSE to benchmark their investment performance and use FTSE’s indices to create world-class ETFs, index tracking funds, structured products and index derivatives. FTSE also provides many exchanges around the world with their domestic indices. 

A core set of universal principles guides FTSE’s index design and management: FTSE’s transparent rules-based methodology is overseen by independent committees of leading market participants, focused on applying the highest industry standards in index design and governance. The foundation of FTSE’s global, regional, country and sector indices is the FTSE Global Equity Index Series, which includes the flagship FTSE All-World Index. 

FTSE is well known for index innovation and customer partnerships as it seeks to continually enhance the breadth, depth and reach of its offering.  

FTSE is wholly owned by London Stock Exchange Group.
For more information, visit www.ftse.com. 
