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FTSE Launches Global Equal Risk Contribution Index Series 
 

 

 Further expands FTSE’s leading range of alternatively weighted indices 

 14 country-specific and regional indices in the series 

 Represents the most diversified index in terms of risk contribution 

 

Global, 18 September 2013: FTSE Group (“FTSE”), the global index provider, today 

announced the launch of the FTSE Global Equal Risk Contribution (ERC) Index Series. 

Calculated on an end-of-day basis, the indices are designed to track the performance of 

baskets of securities weighted so that each security contributes equally to overall portfolio 

risk. 

 

The FTSE Global ERC Index Series fits within FTSE’s range of alternative indices, which 

create new opportunities for market participants who seek to change the relationship 

between constituent price and index weight, reduce concentration in individual sectors or 

securities, reduce volatility, diversify beta, improve risk/reward trade offs and time market 

events. Price, total return and net-of-tax indices are calculated in USD, EUR, GBP, JPY, AUD 

and local currency.  

 

In common with all FTSE indices, this index is managed according to a publicly available set 

of rules and overseen by an independent committee of seasoned market practitioners. 

 

Kevin Bourne, Managing Director, FTSE Group, said: “We are delighted to announce 

the launch of the FTSE Equal Risk Contribution (ERC) Index Series, which further expands 

FTSE’s industry leading range of alternatively weighted indices and provides new 

benchmarking solutions. The FTSE ERC series seeks to reduce concentration risk, with all 

stocks contributing equally to index risk or volatility, and represents the most diversified 

index in terms of risk contribution.” 

 

The FTSE Global Equal Risk Contribution Index Series consists of the following indices: 

 FTSE All-World Equal Risk Contribution Index 
 FTSE Developed Equal Risk Contribution Index 
 FTSE Developed ex Japan Equal Risk Contribution Index 
 FTSE Developed ex Korea ex Israel Equal Risk Contribution Index 
 FTSE Developed Asia Pacific Equal Risk Contribution Index 
 FTSE Developed Asia Pacific ex Japan Equal Risk Contribution Index 
 FTSE Developed Asia Pacific ex Korea Equal Risk Contribution Index 



 

 FTSE Developed Europe Equal Risk Contribution Index 
 FTSE Developed Europe ex UK Equal Risk Contribution Index 

 FTSE Eurobloc Equal Risk Contribution Index 
 FTSE North America Equal Risk Contribution Index 
 FTSE Emerging Equal Risk Contribution Index 
 FTSE Japan Equal Risk Contribution Index 
 FTSE USA Equal Risk Contribution Index 
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Notes to Editors 
 

About FTSE Group 
FTSE is a global leader in indexing and analytical solutions. FTSE calculates thousands of unique indices that 
measure and benchmark markets and asset classes in more than 80 countries around the world. FTSE indices 
are used extensively by market participants worldwide for investment analysis, performance measurement, asset 
allocation and portfolio hedging. Many leading pension funds, asset managers, ETF providers and investment 
banks work with FTSE to benchmark their investment performance and use FTSE’s indices to create world-class 
ETFs, index tracking funds, structured products and index derivatives. FTSE also provides many exchanges 
around the world with their domestic indices.  
 
A core set of universal principles guides FTSE’s index design and management: FTSE’s transparent rules-based 
methodology is overseen by independent committees of leading market participants, focused on applying the 
highest industry standards in index design and governance. The foundation of FTSE’s global, regional, country 
and sector indices is the FTSE Global Equity Index Series, which includes the flagship FTSE All-World Index.  
 
FTSE is well known for index innovation and customer partnerships as it seeks to continually enhance the 
breadth, depth and reach of its offering.   
 
FTSE is wholly owned by London Stock Exchange Group.  
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