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FTSE Group launches FTSE WPU: a stable global currency unit

Sydney, Tokyo, Hong Kong, London and New York, Tuesday 21 February 2012:

FTSE Group (“FTSE"), the award-winning global index provider, today announces the launch of
the FTSE World Parity Unit (WPU), a stable global currency unit which aims to allow global
investors to preserve wealth over the long-term by providing protection from currency and

inflation risk.

Currency exposure is an unplanned consequence of international asset allocation but currency
swings can have a large impact on wealth. In addition, paper currencies risk the loss of
purchasing power as inflation destroys wealth. In response to this investment challenge and in
consultation with US currency firm Mountain Pacific Group, FTSE WPU provides investors with a
transparent and reliable tool which aims to mitigate both risk of loss arising from changes in
relative valuation in currencies, as well as internal loss from inflation erosion of purchasing

power in order to preserve wealth over the long-term.

FTSE WPU is a single currency unit constructed from a basket of developed currencies,
emerging currencies and storable commodities. Each component within this multi-asset solution
mitigates a particular source of risk; diversification of foreign currency exposure across
developed currencies, hedging buying power risk against BRIC currencies, and hedging inflation
risk through exposure to commodities. FTSE WPU is designed to minimize risk for investors and

exhibit greater stability than any single currency.
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Ronald Liesching, Chairman of Mountain Pacific Group comments: “Currency risk is likely to be
the single largest risk confronted by today’s global institutional investors. FTSE WPU uses the
principal of diversification to achieve a more stable long-term store of global value than any

single currency.”

Reza Ghassemieh, Managing Director, Head of Research and Analytics at FTSE Group comments:
“FTSE is proud to provide investors with a unique solution to this global investment challenge.
We believe FTSE WPU can be applied to a range of investment needs from institutional investors
seeking to mitigate the impact of currency swings to investment managers who can hedge funds
into FTSE WPU for broader global appeal.”

FTSE WPU has been designed with input from market participants including global banks,
institutional investors, high net worth investors, central bankers, and investment consultants,

and is managed by an independent advisory committee of industry experts.
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Notes to Editors

About FTSE Group

FTSE Group (“FTSE") is a world-leader in the creation and management of indices. With offices in London, Beijing,
Dubai, Frankfurt, Milan, Mumbai, Hong Kong, New York, Paris, San Francisco, Sydney, Shanghai and Tokyo, FTSE
works with investors in 77 countries globally. It calculates and manages a comprehensive range of equity, fixed
income, real estate, currency, commodity and non market-cap indices, on both a standard and custom basis. The
company has collaborative arrangements with a number of stock exchanges, trade bodies and asset class specialists
around the world.

FTSE indices are used extensively by investors world-wide for investment analysis, performance measurement, asset
allocation, portfolio hedging and for creating a wide range of index tracking funds.

FTSE is an independent company-owned by the London Stock Exchange Group.
www.ftse.com


mailto:media@ftse.com
mailto:media@ftse.com
mailto:jill.mathers@ftse.com
mailto:media@ftse.com
mailto:media@ftse.com
http://www.ftse.com/

About Mountain Pacific Group

Mountain Pacific Group ("MPG") is an investment management firm committed to research and development of
programs in partnership with senior decision makers from large funds and institutions around the world. MPG is acting
as a consultant to FTSE, providing expertise in investment management for currency, commodities and financial risk
management. The FTSE WPU was developed together with MPG.

www.mountainpacificgroup.com
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