
 

News Release  

 

FTSE Global Classification System enters the US market through Russell Index products  

 

London and New York, May 13, 2002 — FTSE Group, the global leader in the creation and 

management of equity indices, has today announced that subscribers to products based on 

Russell indices, the US group of 21 equity indices, now have full access to sector-related data 

based on the FTSE Global Classification System. 

Today’s announcement is part of an ongoing strategic collaboration between FTSE Group, Frank 

Russell Company, the creator of the objective Russell Index family, and Russell/Mellon 

Analytical Services, which operates the Russell indices. 

“The incorporation of the FTSE Global Classification System into Russell’s family of US indices is 

great news for the global investment community,” said Jane Staunton, President, FTSE 

Americas.  “Investors who use Russell as their US benchmark can now compare these holdings 

with their international portfolios.  It will allow asset owners and managers to better and more 

consistently manage their overall risk, saving time and money in the process.” 

“Russell indices offer investors objective, truly representative measures of the US equity 

market,” said Lori Richards, manager, Russell indices. “By working with FTSE to align our 

classification methodologies, we provide the global investment community with a common 

standard to measure their US allocation. This alignment is an important milestone in our shared 

determination to deliver a clear structure for sector analysis across country boundaries.” 

The use of FTSE sectors allows Russell indices to employ a classification system that is not 

specific to a particular market, but is truly global in nature and is designed to provide the 

broadest coverage (more than 40,000 securities) across the world. As sectors become aligned 

globally, plan sponsors will have access to enhanced sector attribution analysis to make more 

informed investment decisions. 



The 10 FTSE economic classifications now offered to Russell index clients are: resources, basic 

industries, general industries, cyclical consumer goods, non-cyclical consumer goods, cyclical 

services, non-cyclical services, utilities, financials and information technology. 

“The implementation of the FTSE Global Classification system by Russell/Mellon enhances the 

Russell US equity index series. It’s important for investors to be able to analyse their sector 

allocations across all regions of the world. The FTSE Global Classification System is a valuable 

portfolio management tool that provides an accurate, detailed and comprehensive structure to 

evaluate stocks and discover investment opportunities on a truly global basis,” said John Davi, 

equity derivatives strategist at Merrill Lynch.  

Today’s announcement follows the July 2000 formation of a strategic collaboration between 

FTSE and Russell aimed at strengthening the global profile of both companies’ index suites. The 

collaboration is expected to result in greater US penetration for FTSE’s global indexes and 

greater European penetration for Russell’s US indexes. 
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For further information please contact: 

London: Lyndsey Davey Tel: +44 (0) 20 7448 1821 or media@ftse.com 

New York: Tim Tindall Tel: +(1) 212 825 1356 

 

FTSE Group is a world-leader in the creation and management of equity indices.  With offices in London, New York, 
San Francisco, Paris, Frankfurt, Madrid and Hong Kong, FTSE services clients in 77 countries worldwide.  It manages 
and develops globally recognized indices ranging from the FTSE All-World Index to the real time FTSE Eurotop series 
and the FTSE 100. The company has collaborative arrangements with the London, Amsterdam, Brussels, Norex, 
Cyprus, Euronext, Athens, Luxembourg and Madrid stock exchanges, as well as with Nikkei of Japan (Nihon Keizai 
Shimbun, Inc) and the JSE Securities Exchange S.A.  For more information, go to www.ftse.com. 

Frank Russell Company, a global leader in multi-manager investment services, provides investment products and 
services in more than 35 countries. Russell manages $70 billion in assets and advises clients worldwide representing 
US$1.8 trillion. Founded in 1936, Russell is a subsidiary of Northwestern Mutual and is headquartered in Tacoma, 
Wash., with additional offices in New York, Toronto, London, Paris, Singapore, Sydney, Auckland and Tokyo. For 
more information, go to www.russell.com. 

Russell/Mellon Analytical Services, a joint venture of Frank Russell Company and Mellon Financial Corporation, 
provides performance measurement, universe comparisons, and investment analysis services to nearly 3,000 
institutional investors responsible for the management of more than $3.5 trillion in assets in over 25 countries.  
Russell/Mellon’s professional staff consists of over 600 associates operating in 11 cities in six countries.  Information 
about Russell/Mellon Analytical Services and its services are available on the Internet at www.russellmellon.com. 
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