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FTSE Diversification Based Investing (DBI) Index Series  
Expanded to Include Emerging Markets 
 
 

Sydney, Tokyo, Hong Kong, London, New York, November 1, 2011 – FTSE Group (“FTSE”), the 

award winning global index provider, and QS Investors, LLC, an independent investment firm providing 

asset management and advisory services to institutional clients, today jointly announce the expansion of 

the FTSE Diversification Based Investing (DBI) Index Series to include emerging markets.  With the 

addition of an Emerging Markets Index, the series now offers truly global coverage.   

 

Like the FTSE DBI Developed indices, launched in September 2010, the FTSE DBI All Emerging Markets 

Index is non-market capitalization weighted.  Instead, the FTSE DBI indices are weighted to promote 

diversification across countries and industry sectors.  They seek higher absolute and risk-adjusted returns 

compared to market cap-weighted indices with less downside risk.  The investment philosophy behind the 

FTSE DBI Index Series is that both geography and industry are the primary drivers of global equity risk 

and return; and that market sentiment can lead to momentum effects, causing concentration risk in 

market-cap weighted indices.  A macro diversified portfolio helps to avoid this concentration risk and 

should lessen downside risk.  Using a transparent, rules-based formula, the indices diversify exposure by 

re-weighting countries and industries to avoid concentration risk and momentum effects.  Risk 

assessment occurs annually and index rebalancing occurs quarterly.   

 

The index is derived from the FTSE All Emerging Markets Index Series, which is market-cap weighted and 

made up of large and mid-cap companies within Advanced and Secondary Emerging Markets, as 

categorized by FTSE’s transparent, rules-based Country Classification Process. Over the past five years, 

the FTSE DBI All Emerging Index has consistently outperformed its benchmark, as demonstrated by the 

graph below:   
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“DBI seeks to address macro and behavioural inefficiencies by developing a diversified exposure to macro 

risk factors, so expanding this approach to emerging markets is a natural extension of the FTSE DBI 

Index series,” said James Norman, President, QS Investors, LLC. “With so much uncertainty in global 

markets, we believe adding a diversified approach to emerging markets exposure can potentially add 

value to investors’ portfolios.”  

 

“FTSE is the leading provider of non-market cap weighted benchmarks, offering an extensive range of 

alternative weighted and risk based strategy indices” said Mark Makepeace, CEO, FTSE Group.  “We are 

delighted to be extending the FTSE DBI Index Series with QS Investors, and will continue to develop our 

indices to meet the needs of the market.” 

 

- Ends - 
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London  

Eoin Bedford, Tel: +44 20 7866 1821 or email media@ftse.com   
 

New York 
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Tokyo 

Stewart Ueno/Kentaro Kamei, Tel: +81 3 35 81 3444 or email media@ftse.com  

 

Notes to Editors 

 
About FTSE Group 
FTSE Group (FTSE) is a world-leader in the provision of global index and analytical solutions. FTSE calculates indices 
across a wide range of asset classes, on both a standard and custom basis. FTSE indices are used extensively by 
investors worldwide for investment analysis, performance measurement, asset allocation, portfolio hedging and the 
creation of a wide range of index derivatives, funds, Exchange Traded Funds (ETFs), and other structured products. 
 
FTSE has built an enviable reputation for the reliability and accuracy of our indices and related data services. FTSE 
has a long tradition of listening and responding to the market so that it is at the forefront of developing new 
approaches to index design, many of which are now accepted as the market standard. FTSE prides itself in 
continuing to invest significant resource in researching and developing new index solutions. 
 
The foundation for FTSE’s global, regional, country and sector indices is the FTSE global equity universe, which 
covers over 8,000 securities in 48 different countries and captures 98% of the world’s investable market 
capitalisation. FTSE’s flagship global benchmark, the FTSE All-World, is used by investors worldwide to structure and 
benchmark their international equity portfolios.  
 
Exchanges around the world have chosen FTSE to calculate their domestic indices. These include ATHEX, Bolsas y 
Mercados Españoles, Borsa Italiana, Bursa Malaysia, Casablanca SE, Cyprus Stock Exchange, IDX, JSE, LSE, NASDAQ 
Dubai, NYSE Euronext, PSE, SGX, Stock Exchange of Thailand and TWSE. In addition, FTSE works with a variety of 
companies and associations to deliver innovative index solutions which provide the market with fresh opportunities.  
 
For more information visit www.ftse.com     
 
About QS Investors, LLC 
QS Investors is an independent investment firm providing asset management and advisory services to a diverse array 
of institutional clients. The firm’s senior management team previously worked together for more than 10 years within 
Deutsche Asset Management. During that time, the QS Investors team pioneered approaches to integrating 
quantitative and qualitative investment insights and dynamically weighting key market drivers across a broad 
spectrum of strategies including global tactical asset allocation, US and global equities. Based in New York with more 
than 40 employees, QS Investors is one of the largest majority woman owned asset management firms with 
approximately $11 billion under management and $70 billion under advisement.  
 
Please visit www.qsinvestors.com for more information. 
 
 

 

mailto:media@ftse.com
http://www.ftse.com/
http://www.qsinvestors.com/

