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FTSE4Good Semi-Annual March 2013 Review admits 20 
new companies to the FTSE4Good Index Series 

 

 

Global, 8 March 2013: FTSE Group (“FTSE”), the award-winning global index provider, 

today announces changes following the March 2013 FTSE4Good Index Series and ESG1 

Ratings semi-annual Review.   

The March semi-annual review sees 20 new additions to the FTSE4Good Index Series, from 

nine countries. The largest number of additions at this review is from the USA, contributing 

six companies. Representation of Asia-Pacific countries continues to rise, with three 

Japanese, two South Korean and one company from Hong Kong joining the index.  Since 

March 2011 the number of South Korean companies has increased by over half with six 

companies being added to the original eleven in the index.   

Four companies are being deleted from the index as they no longer meet the FTSE4Good 

criteria. More details on additions and deletions are available on FTSE’s website. The 

changes to the index will be effective after the close of markets on 15th March 2013. 

FTSE communicates directly with companies to ensure they understand the criteria for 

FTSE4Good membership. The inclusion criteria span six ESG themes, including 

environmental management, mitigating climate change, human and labour rights, supply 

chain labour standards, countering bribery and corporate governance.  In 2012, research 

from Edinburgh University showed that this company dialogue had led hundreds of 

companies globally to improve their environmental, social and governance practices.  

Analysis of the responses of over 1000 companies showed that the rate of improvement on 

ESG practices doubles when the company is in direct contact with FTSE regarding 

FTSE4Good criteria.2  Further research carried out in 2013 at Edinburgh University shows 

that when investors engage directly with companies using FTSE’s ESG data the rate of 

improvement in corporate practices also increases.  This study which was based on 

collaborative engagement by investors from Legal & General Investment Management, 

Scottish Widows Investment Partners, and CCLA acting as secretariat to the £12bn UK 

Church Investors Group, showed that engaged companies were significantly more likely to 

improve, over 50% did so relative to a control group where only 13% improved.   

                                           
1
 ESG stands for environmental, social and governance. 

2
 See Mackenzie et al (Nov 2011) at http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1966474 

http://www.ftse.com/Indices/FTSE4Good_Index_Series/Index_Reviews.jsp
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1966474


 

 

The FTSE4Good Index Series  is designed to help investors integrate environmental, social 

and governance (ESG) factors into their investments. The indices identify companies that 

better manage ESG risks and are used as a basis for tracker funds, structured products and 

as a performance benchmark. The ESG Ratings are used by investors who wish to 

incorporate ESG factors into their investment decision making processes, or as a framework 

for corporate engagement and stewardship. 

- Ends - 

 
For more information:  
 
FTSE 
 
Hong Kong 

Emily Mok, Tel: +852 2164 3333 or email media@ftse.com  

London  

Maxi Freeman, Tel: +44 20 7866 1821 or email media@ftse.com  

New York 

Laurel Manning, Tel: +1 212-314-1142 or email media@ftse.com  

Sydney 

Amy Fong, Tel:  +61 2 92 93 2867 or email media@ftse.com 

Tokyo 

Stewart Ueno/Kentaro Kamei, Tel: +81 3 3581 3444 or email media@ftse.com 

 

If you are not a member of the press, please contact your local Client Services team. 

                                                                                        

Notes to Editors 

 
For further information on the semi-annual review, including full additions and deletions please click here.  

 

About FTSE Group 
 

FTSE Group (FTSE) is a world-leader in the provision of global index and analytical solutions. FTSE calculates 
indices across a wide range of asset classes, on both a standard and custom basis. FTSE indices are used 
extensively by investors worldwide for investment analysis, performance measurement, asset allocation, portfolio 
hedging and the creation of a wide range of index derivatives, funds, Exchange Traded Funds (ETFs), and other 
structured products. 
 
FTSE has built an enviable reputation for the reliability and accuracy of our indices and related data services. 
FTSE has a long tradition of listening and responding to the market so that it is at the forefront of developing 
new approaches to index design, many of which are now accepted as the market standard. FTSE prides itself in 
continuing to invest significant resource in researching and developing new index solutions. 
 
The foundation for FTSE’s global, regional, country and sector indices is the FTSE global equity universe, which 
covers over 7,400 securities in 47 different countries and captures 98% of the world’s investable market 
capitalization. FTSE’s flagship global benchmark, the FTSE All-World, is used by investors worldwide to structure 
and benchmark their international equity portfolios.  
 
Exchanges around the world have chosen FTSE to calculate their domestic indices. These include ATHEX, Bolsas 
y Mercados Españoles, Borsa Italiana, Bursa Malaysia, Casablanca SE, Cyprus Stock Exchange, IDX, JSE, LSE, 
NASDAQ Dubai, NYSE Euronext, PSE, SGX, Stock Exchange of Thailand and TWSE. In addition, FTSE works with 
a variety of companies and associations to deliver innovative index solutions which provide the market with fresh 
opportunities.  
 
FTSE is an independent company owned by London Stock Exchange Group.  
 
For more information visit www.ftse.com  
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About FTSE4Good and the ESG (Environmental, Social and Governance) Ratings 

 
The FTSE4Good Index Series has been designed to measure the performance of companies that meet globally 
recognised corporate responsibility standards, and to facilitate investment in those companies. Transparent 
management and criteria alongside the FTSE brand make FTSE4Good the index of choice for the creation of 
Responsible Investment products. The index series is now being complemented with the launch of the 
FTSE4Good ESG Ratings, to provide a broader range of ESG data and services. 
 
The FTSE4Good indices are governed by an independent ‘FTSE4Good Policy Committee’ which meets in March 
and September for index reviews.  This Committee directs the evolution and development of the criteria for the 
index series, and approves additions and deletions to the index at reviews in line with the inclusion criteria and 
index ground rules.   
 

The ESG Ratings provide objective ESG risk and performance data that is based on clear and easy to 

apply methodologies.  ESG Ratings offer an objective and flexible service integrating ESG 

considerations into investments and stewardship approaches. The FTSE4Good ESG Ratings can be 
used in a variety of ways, building a basis for active portfolio management, company engagement, 

customised indices, ESG risk analysis or research and analysis. 
 

EIRIS – FTSE’s Research Partner 

 
EIRIS (Experts in Responsible Investment Solutions) is a leading global provider of independent 

research into the environmental, social, governance (ESG) performance of companies.  As an 
independent not-for-profit organisation, EIRIS has over 27 years' experience promoting responsible 

investment and helping consumers, charities and advisers invest responsibly.  

 


