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Enhanced corporate governance tools now available  

o FTSE and ISS unveil ratings information for CGI Series 

o New research analyzes global corporate governance practices   
 

 

New York – 14 April 2005: - New and unique corporate governance ratings have been added 

today to the FTSE ISS Corporate Governance Index (CGI) Series.  These ratings form the 

foundation of this groundbreaking index series, which has been created by global index provider 

FTSE Group (FTSE), and corporate governance specialists Institutional Shareholder Services (ISS) 

to assist investment managers in assessing and managing portfolio risk.    

 

The FTSE ISS CGI Series contains six regional indexes. The ratings, which cover over 2,200 

companies from 24 countries are based on the following five themes of corporate governance: 

 Equity structure and anti-takeover devices, 

 Structure and independence of the Board, 

 Independence and integrity of the audit process, 

 Executive and non-executive director stock ownership, 

 Compensation systems for executive and non-executive directors. 

 

Analysis of the index and ratings performance shows that: 

o There are strong country and size biases to good corporate governance practices amongst 

companies, which are less evident across industry sectors; 

o Overall scores of each of the individual corporate governance themes can vary widely for 

each country; 

o The following companies around the world exhibit highly ranked corporate governance 

practices: 

Asia    UK   Eurozone  USA 
 
Exchanges &  Clearing (Hong Kong) BHP Billiton  BNP Paribas (France) Cooper Industries 
Asia Sat Telecom Hldgs (Hong Kong) Smith and Nephew  Irish Life & Perm (Ireland) National City Corp 
Hysan Development (Hong Kong) Scottish Power  Lafarge (France)  Flextronics  
Parkway Holdings (Singapore)  BT Group   Cap Gemini (France) Occidental Petroleum  
Nomura Holdings (Japan)  BPB   Numico CVA (Netherlands) General Motors Corp  

 



 

 

o There is a high correlation between FTSE ISS CGI Series and its underlying FTSE 

benchmarks.  Investors currently perceive corporate governance as an important risk factor.    

 

The FTSE ISS CGI ratings have been compiled using ISS’ expertise and insight into corporate 

governance practices. ISS launched a massive issuer communications program over the last six 

months to ensure that companies were aware of the new index. Both FTSE and ISS are confident 

that the index series offers the most useful and detailed assessment of corporate governance 

available to investors today. The ratings allow investors to understand corporate governance risk on 

their individual portfolio companies, while the indexes allow investors to view the corporate 

governance impact on overall performance. 

 

In a joint statement Mark Makepeace, Chief Executive, FTSE Group and John M. Connolly, Chief 

Executive of ISS said, “It’s now understood that corporate governance failure leads to loss of 

shareholder value, but until now, quantifying the risk represented by corporate governance practice 

has posed a challenge for investors. The FTSE ISS CGI Series and ratings provides a means to 

integrate that information into global portfolios.” 

 

Full details of the FTSE ISS CGI Series and ratings can be accessed from www.ftse.com/corpgov or 

www.issproxy.com, or from the press offices detailed below.  

- ends - 

 

Journalists wishing more information should contact:  

FTSE Group 

New York:   Lynne Sims   +1 212 641 6168, lynne.sims@ftse.com 

London: Nicky Gardner/Jo Mayall +44 207 448 1821, media@ftse.com  

Tokyo:  Maki Tsujimori   +81 3 3581 2796, maki.tsujimori@ftse.com 

Hong Kong:  Carol Chung    +852 2230 5801, carol.chung@ftse.com 

Madrid:  Raquel Robleda, Llorente y Cuenca   +34 91 563 77 22  

Frankfurt:   Anja Halsch, ECC Kohtes Klewes   +49 69 242 86 121 

France:  Anne Nguyen/Thomas Meister, Ogilvy PR  + 33 1 53 67 12 80 /12 52 

 

ISS 

Cheryl Gustitus    Tel: +1 301 556 05 38 
Senior Vice President, Communications  Email: cheryl.gustitus@issproxy.com 
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FTSE Group is a world-leader in the creation and management of indexes. With offices in Beijing, London, Frankfurt, 
Hong Kong, Madrid, Paris, New York, San Francisco, and Tokyo, FTSE Group services clients in 77 countries worldwide.  It 

calculates and manages the FTSE Global Equity Index series, which includes world-recognized indexes ranging from the 
FTSE All-World Index, the FTSE4Good series and the FTSEurofirst Index series, as well as domestic indexes such as the 
prestigious FTSE 100. The company has collaborative arrangements with the Athens, AMEX, Cyprus, Euronext, 
Johannesburg, London, Madrid, NASDAQ and Taiwan exchanges, as well as Nomura Securities, Hang Seng and Xinhua 
Finance of China. FTSE also has a collaborative agreement with Dow Jones Indexes to develop a single sector 
classification system for global investors. 

 
FTSE indexes are used extensively by investors world-wide for investment analysis, performance measurement, asset 
allocation, portfolio hedging and for creating a wide range of index tracking funds. Independent committees of senior 
fund managers, derivatives experts, actuaries and other experienced practitioners review all changes to the indexes to 
ensure that they are made objectively and without bias.  Real-time FTSE indexes are calculated on systems managed by 
Reuters. Prices and FX rates used are supplied by Reuters.   

 

About Institutional Shareholder Services 
 
ISS is the world's leading provider of end-to-end proxy voting and corporate governance solutions.  ISS provides 
comprehensive corporate governance advisory services and complete proxy voting solutions to financial institutions 
worldwide.  Founded in 1985, ISS is headquartered in Maryland and has offices in New York, London, Toronto, Tokyo, 
Manila and Chicago.   Initially introduced in June 2002, ISS’ Corporate Governance Quotient (CGQ) set the industry 

standard for corporate governance ratings.  CGQ is the most comprehensive corporate governance database in the 
industry, covering more than 5,500 U.S companies and 2,000 more companies across 23 countries. 
Many of the world’s largest and most-respected financial institutions have incorporated ISS’ CGQ data and ratings into 
various aspects of their operations, leveraging the objective and independent nature of the ratings to enhance their 
research discipline. Analysts, portfolio managers and bankers are using CGQ worldwide as a tool in equity and credit 
research, to perform risk analysis, manage portfolios, conduct due diligence and support investment decisions. 
  


