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[FOR IMMEDIATE RELEASE] 

   

China’s First Approved Umbrella Fund of Xiangcai Hefeng 

Benchmarks against Xinhua/FTSE indices 

 

Beijing (April 8, 2003) – Xiangcai Hefeng Fund Management Co., Ltd (XCHF), China’s leading 

fund manager, has launched the first approved domestic Umbrella Fund, Xiangcai Hefeng Sector 

Series, which is benchmarked against Xinhua/FTSE Indices.  The Fund is composed of three 

sectoral funds, Xiangcai Hefeng Growth Sector Fund, the Cyclical Sector Fund, and the Stability 

Sector Fund. The Xiangcai Hefeng Sector Series Funds are respectively benchmarked against 

Xinhua/FTSE Growth Industries Index, Xinhua/FTSE Cyclical Industries Index and Xinhua/FTSE 

Stability Industries Index provided by the independent China index provider, Xinhua/FTSE Index 

(XFI). The Fund subscription period, which lasts for 31 days, started on March 21 and will close 

on April 23, 2003.   

 

Xinhua/FTSE Growth Industries Index is related to high-tech industries, Xinhua/FTSE Cyclical 

Industries Index covers fundamental contributors, and Xinhua/FTSE Stable Industries Index is 

mainly composed of utilities. The primary investment objective of the Fund is to gain capital 

growth from actively managed investments in a diversified portfolio of A share companies listed 

on both Shanghai and Shenzhen stock exchanges in the Peoples’ Republic of China.  In order to 

capture the market momentum and to maximize capital return, investors can freely switch 

among the Funds without additional charge. 

 

Mr. Li Kenan, General Manager of XCHF said that XCHF has confidence in addition to 

commitment to outperform the benchmarks of Xinhua/FTSE Indices. Mr Li said, “Our investment 

philosophy is characterized by investing in value stocks, applying a top-down portfolio 

construction approach and exercising both active investment management and quantitative 
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portfolio risk management. Moreover, we have an excellent product design team with an 

objective to maximize growth while diversify risk.” 

 

“In addition to our in-house analysis, Xinhua/FTSE Indices act as the yardstick of our team to 

make prudent decisions in asset allocation from time to time,” Mr Li continued. “Xinhua/FTSE 

Indices not only provide a wide coverage of stocks trading on both Shanghai and Shenzhen 

exchanges, but also transparency and investibility which are essential to our clients.” 

 

The funds are managed by three highly experienced fund management teams, each taking 

advantage of the correlation among individual Funds and the macro economic trend to minimize 

investment risk and maximize capital gain.  

 

Ms Fredy Bush, XFI Director and XFN CEO, was delighted with the confidence that XCHF put in 

XFI and said, “Since the first index launch in the 2001, XFI has been showing clients the 

capability to manage the most comprehensive China index series without compromise on the 

international standards in terms of transparency, stability and consistency.” 

 

“We always take the initiative to create financial innovations in line with market behaviour. We 

are constantly adopting to market needs and have a pipeline of new indices,” Ms Bush added.  

 

Established in 2000, XFI now calculates 57 indices covering A shares, B Shares, H shares and 

Red Chips. In February 2003, Barclays Global Investors had filed an application to list the first 

China ETF for US investors, iShares FTSE/Xinhua Hong Kong China 25 ETF, to US Securities and 

Exchange Commission (SEC).    

 

- ends – 

 

 
 
 

More information:  
Jean Li 
Xinhua/FTSE Index (Beijing) 
+ 86 10 6515 9265 
jean.li@xfn.com 
 

Lily Liu 
China Global Public Relations Co. (Beijing) 
+86 10 6307 2690 (ext 528) 
liuli-CGPR@163.com 

Christine Huang 
Xinhua/FTSE Index (HK) 
+852 2230 5805 
christine.huang@ftse.com 

Joy Tsang 
Xinhua Financial Network (HK) 
+852 3102 3983 
joy.tsang@xfn.com 
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Notes to Editors 
About Xinhua/FTSE Index  
Xinhua/FTSE Index (XFI) is a Hong Kong incorporated, joint venture company between FTSE, the global index 
company, and Xinhua Financial Network, the independent financial media company providing financial information 
and unique access to China’s markets. The company was created to facilitate the development of real-time indices for 
the Chinese market that can be used as performance benchmarks and as a basis for derivative trading and index 
tracking funds. For more information, see www.xinhuaftse.com. 
 
 
About FTSE Group 

FTSE Group is a world-leader in the creation and management of indices. With offices in London, Frankfurt, Hong 
Kong, Madrid, Paris, New York, San Francisco and Tokyo, FTSE Group services clients in 77 countries worldwide.  It 
manages and develops globally recognised indices ranging from the FTSE All-World Index to the FTSE 100, the 
FTSE4Good indices and the recently launched FTSE Global Style Index Series. The company has collaborative 
arrangements with the Athens, Cyprus, Euronext, Johannesburg, London, Luxembourg, and Madrid exchanges, as 
well as with Nikkei of Japan (Nihon Keizai Shimbun, Inc) and Xinhua Financial Network of China. 

 
FTSE indices are used extensively by investors world-wide for investment analysis, performance measurement, asset 
allocation, portfolio hedging and for creating a wide range of index tracking funds. Independent committees of senior 
fund managers, derivatives experts, actuaries and other experienced practitioners review all changes to the indices to 
ensure that they are made objectively and without bias.  Real-time FTSE indices are calculated on systems managed 
by Reuters. Prices and FX rates used are supplied by Reuters. For more information, see www.ftse.com. 
 
 
About Xinhua Financial Network 
Xinhua Financial Network (XFN) is an independent financial media company providing financial information and 
unique access to China’s markets. The company’s strong presence in China allows the company to deliver an 
integrated platform of indices, financial news feeds, credit ratings and investor relations services. This information 
infrastructure bridges China’s financial market to the global business community. XFN delivers its product suite to 
global financial institutions and re-distributors via leased line, Internet and satellite technology.  
 
Found in 2000, XFN is backed by a select group of partner investors and is managed by a team of international 
business professionals recognized for their industry knowledge and proven leadership. The company is owned by a 
group of international shareholders including PR Newswire, informa, Xinhua News Agency, Nippon Venture 
Capital, REFCO and Funai Venture Capital. XFN is a Hong Kong corporation, with offices in Beijing, Shanghai, 
Shenzhen, Korea, Taiwan, Japan, and North America. For more information, see www.xfn.com. 
 
 
About Xiangcai Hefeng Fund Management Co., Ltd 

Xiangcai Hefeng Fund Management Co., Ltd, a subsidiary of Xiangcai Securities Limited, is one of the fund 
management companies established in compliance with the Self-Discipline Policy1 promulgated by China Securities 
Regulatory Commission. The company is incorporated in Shanghai and headquartered in Beijing with the registered 
capital of RMB 100 million. Recently, Xiangcai Hefeng and ABN-AMRO Bank entered into an agreement to set up a 
Sino-foreign fund management company through share swap of which the necessary procedures are now in process.  
 
Under the Board of Company, there are three special organisations including Compliance Committee, Remuneration 
Committee and Qualification Review Committee. The company is composed of eight departments and managed by 
the general manager who reports to the Board. At present, 80% of staff possess more than 3 years of experience in 
securities or 5 years of experience in financial field, and 60% have master degrees or above.  

                                           
1 May 25, 2001, China Securities Regulatory Commission (CSRC) promulgated the “Notice in relation to the issues involved in application for 

establishing a fund management company” in which it required every applicant who has accounts in stock exchanges and is engaged in equity 

investment to submit a Letter of Self-Discipline to stock exchanges.  In the Letter, the organization should declare that it would control and supervise 
its investment activities and make preparatory work for setting up a fund management company. CSRC would not accept the application submitted by 

organization who failed to comply with the Letter of Self-Discipline. Investigation would take place if the organization were alleged in violation of law. 
This arrangement is so-called “Self-Discipline Policy”.   
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